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HISTORY OF ARAUCO

2003 X WdZB0$3
Mp @SFENBR 32 6S 4gSNB | [/ KAESFEY o0l &SR T2 Nluidioddy wa aye R wdrlliziags playkr Noth¥ forestry products Industry

North Ameriga

Europe?

V
8 Panel mills 8 Panel mi
+ Grayling 1 Sawmi k
Chile Argentin Uruguay? outh Afr_icél) \<’ QA
Chile 1 Pulp mil 2 Panel mills

3 Pulp mills
3 Panel mills
11 Sawmills

1 Pulp mill
1 Panel mill

2 Sawmills Argentina

5 Pulp mills
4 Panel mills
/ 7 Sawmills 1 Pulp mil /
2 Panel mills

1 Sawmill

Revenues US$1.5bn Revenues US$5.7bf?)

Pulp Capacity 1.6 mmAdT Pulp Capacity 3.9 mmAdT

Panel Capacity 1.0 mm n? Panel Capacity 9.4 mm n¥

Sawn Timber Capacity 2.7 mm n? Sawn Timber Capacity | ZRcRulilis;

Number of Mills 21 Number of Mills 44

Source: Arauco.

(1) Arauco owns 50% of Europe and South Africa mills through Sonae Arauco.
(2) Arauco owns 50% of Montes del Plata mill in Uruguay.

(3) Revenues figure corresponds to LTM June 2018.



ARAUCO AT A GLANCE

o A s

74.68% AntarChileSA
60 8% EMPRESAS COPEC
99.9% arauco

J1) June 2018
(2) August 2018

» SE@egistered

22,395
22,396
5,749

«» In the US bond market since 1995

OUTLOOK
FitchRatings BBB $tablg
STAI
SPOORS BBB(Stable)
Mooby’s Baa3 (Stable)

23,396
22,946
14,018

7,510
7,312
4,227

1,267
20,057

» #1

In market cap in Chile

®» 65%

of Empresas 2 LJSEDM &

Financial Highlightdune2018 LTM

In US$ millions

1733 /%N
EBITDA EBITDA

Net Income

Margin

/WN
Cash

CAPEX Net Debt/

EBITDA

4215 /SN
Debt* Debt/Equity

* Does not include swaps & forwards



DIVERSIFIED SALES AROUND THE WORLD

Others
4%

North
America
28%

TheNetherland Asia and

QOceania

4
£ / )
' o China
Aoy

<

Sales by
Region

"~ Central

’ 4 " and South
Euru&'_ __ America

7% 25%

Mexico

Colombia % o
Brazil _
Peu @ Australia @
Argentina Forestry Other
. AraucoOffices il /
Revenues
Wood Pulp
50% 47%
Overcs%
Of ourmrevenuesgo toexports
Dec. 2017

Pulp and Wood products includes sales energy

_ Dec 2017
2012 2013 2014 2015 2016 2017  jun-18

LTM



FOUR STRATEGIC BUSINESS SEGMENTS IN A DIVERSIFIED OPERATIONAL FOOTPRINT

TOTAL

(1) Considers hectares planted

(2) Considers 50% of Montes del Plata
(3) Considers 50% of Sonae Arauco

As of June 2018

COMPLEMENTARY
FORESTRY PULP WOOD PRODUCTS POWER OPERATIONS
4 Mills
Plywood: 710,000 -
’ 7 Sawmills
5 Mills MDF: 515,000 n . _ 10 Power Plants
1) : 4 R f facilitie
654,239Hd 2.887,000 tons HB: 60,000 h emg”%ggggnr% acilitigs 606 MW
PB: 300,000 o Surplus: 209 MW
1 Mill 2 Mills 1 Sawmill 2 Power Plants
132,864Ha®) MDF: 300,000 fn | 1 Remanufacturing facilit 78 MW
320,000 tons PB: 260,000 fn 317.982m? Surplus: 8 MW
4 Mills
127 ,658Hat) MDF: 1530,000 n+¥
PB:720,000 nt
1 Mill 1 Power Plant
74.352Ha1)X2) 90 MW@

989,113Ha

3.9 MM tons

700,000 ton$

Surplus 45 MW

8 Mills
MDF: 1,470,000 i
PB: 1,520,000 n

10 Millg®
MDF:722,000 n¥
PB: 1091,000 n¥
OSB: 23,000 n?

1 SawmilP)

25,185n3

2.9 MM n¥ (4 MW

9.4 MM m?3



MAXIMIZING THE VALUE OF EVERY TREE

BSKP / UKP
BHKP

PULP

Black Licquor

ENERGY & STEAM

SAW MILLS MDF / HB / PBO
PANEL MILLS Plywood
Sawn Timber

Remanufactured Wood Products

SAWN TIMBER & PANELS



WE ARE A MAIN PLAYER IN THE GLOBAL MARKET

H)

market pulp producer in the world

H)

panek producer in the world

Market Pulp Capacity, December 2017. Arauco capacity includes 50% of Montes del Plata
World Panels Capacity, December 2017. Arauco capacity includes 50% Sonae Arauco at Dec. 2017
Source: Hawkins Wright, Arauco estimations and Company information and filings

Market Pulp Capacity (in thousand of tons)

Fibria

Arauco 3,937
IP
CMPC
Suzano
APRIL
UPM-Eymmene
Georgia Pacific
Stora Enso

Paper Excellence

=

1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000
World Panels Capacityin thousand om3)

Kronospan

442

Arauco [*)
Georgia Pacific
Egger

MNorbord

Swiss Krono
Kastamonu

LP

Pfleiderer
Duratex |l

|

- 2,000 4,000 6,000 3,000 10,000 12,000 14,000 16,000 15,000 20,000



OUR MAIN PRODUCTS

38%

BHKP BSKP UKP Fluff
A 2 i # ra 0 .-":
China Europe America Rest of Asia & Korea
Others
Pulp
Sales Volume: B72Th.AdT

MDF PBO HB/OSB/Others

USA & Canada Brazi Arg

Panels*
Sales Volumé&,100Th. m3

Kilned Sawn Timber Sawn Timber Plywood

Products Others
} . . ; ' Rest of Middle East
Sawn Timber Asia & Oceania NorthAmerica Chie Latam & Africa Europe

Sales Volum&921Th. m3

June 2018 LTM
*Does not include sales volume of Sonae Arauco as it does not consolidate



OPERATIONAL EFFICIENCY

10

Bioenergy generatiof self sufficiency in
electricity

K Access to lowcost wood

Economie®f scale

i

Logistics advantage

/’;q;/

Centralized strategic
sourcing

Lean management

Research & Development




SOLID CAPITAL STRUCTURE

Adjusted EBITDA

30%
J0%  22%  24%  25%  py  20% 4

1 153 [l 1,280 1 1,290

2012 2013 2014 2015 2016 2017 jun-18
LTM

CAPEX

Adjusted EBITDA Margin

Other
-7%

Forestry —
j:ii||||.L

EBITDA
by Divis

Wood

Pulp
23%

73%

Net Debt

865 :
e 469

2012 2013 2014 2015 2016 2017 jun-18
LTM

4.6x%

2012 2013 2014 2015 2016 2017 jun-18
LTM






FORE3Y:THE BASE FOR GROWTH

13

Total Plantations

989

619

2001 2005 2005 2007 2009 2011 2015 2015 201/

June 2018 In thousands ha.
Includes plantations in Chile, Argentina, Brazil and Uruguay

62Th

60 Th

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Dec. 201

June2018

1,734 th hectares owned

\

1 989th hectares

| planted

656th hectares

of Pine



PULPOUR PULP MILLS

14

Licancel g8

Constitucion

355,000 tons UKPF#¥

AraucoMill Line 1 & Line Z

290,000 tons BHKF.  _§
510,000 tons BSK ke =

NuevaAldea

513,500 tons BHKEF
513,500 tons BSKEF

Valdivia

550,000 tons
Bleachal pulp
Swing mii

Montes del Plata

1,400,000 tons BHKP
Araucoowns 50%



PULPCOMPETITIVE ADVANTAGE EFFICIENTLY SUPPLY THE MARKETS

15

Pulp Production
In million ofAdT

jun-18 LTM
2017
2016
2015
2014
2013
2012
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001

CAGR 5.5%

B BSKP (Pine)

1,5

W UKP (Pine)

W BHKP (Eucalyptus)

3,7

Balance between
short and
long fiber

Competitive distances

from forestto mills
andports

Dec. 20Y

91%

Of pulp sales
go toexports

Cost efficient
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PULPCOMPETITIVE ADVANTAGES

Balance between short and long fiber Cost efficient

600

— East Canada

550 r Other Europe
Japan
Int.pWest Canada US

500 | Finland Japan
HARDWOOD © | TISCoastaI BC Bel/France
(45%) 6 Sweden Sweden
: w450 Other World China
Capacity by al® East Europ Cangda
d < East Europe F_in%ng
Grade & @ - Iberia
June 2018 D -
3,937 Th. ADt 8 350 Chile/Uruguay
SOETWOOD Indonesia
300
(55%)
Brazil
250
0 5.000 10.000 15.000 20.000 25.000 30.000 35.000 40.000
Annual capacity (000s ADt)
Source: Hawkins Wright, December 201 BSKP

~——— BHKP



PULPCOMPETITIVE ADVANTAGES

17

Competitive distances from foredb mills and ports

Average Distance
Forest to Mill

Kms

I

Average Distance
Mill to Port*

Kms
‘

—

Montes del Plata n

123 km.

(weighted
average)



PULPPRICES AND DEMAND

BHKP and NBSK Indexes GlobalDemand
1300 Demandfor bleached chemiﬁgbuldp &uneZOlesJuneZOl? (YTD)
NBSK In thousanatonnes
- ~ NBSK
1,100 Destination June 2017 June 2018

1,000 BHKP Morth America 3,735 3,290 |- 165 W -4.4%
T West Europe 6,920 7,165 245 4 3.5%
200 China 7,005 1,295 290 A 4.1%
. Other 0,495 0,225 30 == 0.5%
- W-20 Total BCP 24,175 24,575 400 /= 1.7%
Eiig%%@ﬂﬁgﬁggﬁﬁgﬁﬁgﬁigﬁgﬁﬁﬁ Source: HawkingVright
3 E E m = B E E m = & E E m = § E E m = § E E '



WOOD PRODUCTEXPANSIN OF THE PRODUCT MIX

Panels Sawn Timber
Production Production
CAGR 22.6% CAGR 5.3%
In thousands cubic meters In thousands cubic meters
jun-18 LTM 6,843 jun-18 LTM 3,230
2017 2017
2016 2016
2015 2015
2014 2014
2013 2013
2012 2012
2011 2011
2010 2010
2009 2009
2008 2008
2007 2007
2006 2006
2005 2005
2004 2004
2003 2003
2002 2002
2001 2001 1,342
B MDF W HB W PBO 0SB B Sawn Timber M Remanufactured ¥ Plywood

June 2018 LTM
(1) Compounded Annual Growth rate



WOOD PRODUCT&RJR PANEL MILLS

20

Nettgau

S574PB
486 0SB

Beeskow
312PB

Sault Ste. Marie Valladolid*
310 MDF 144 MDF
St Stephen Linares*
160 MDF 420PB
Moncure 216 PB
285 MDF
262 PB / 7
Carolina PB /
600 PB I
Albany
442 PB
Malvern ®
310 MDF “ ’
Bennetsville ‘1‘
251 MDF ®
Eugene
154MDF
Cholguan Trupan 410PB
515 MDE Ponta Gross
60 HB 310 MDF
Teno slopB
300 PB Jaguariaiva
Arauco Line | & I 78_0,MDF
350 Plywood — Pien
NuevaAldea 440 MDF
360 Plywood 310PB
Piray
300 MDF
Faplac
260 PB

336 MDF

Mepperr
302MDF

Eiweller
218 MDF

360 MDF

Oliveira*

Panbult
140PB

White River Line | &

320PB
84 MDF

416PB

4

MangualdelLine | & II*

MDF: Medium Density Fiberboard
PB: Particleboard
OSB: Oriented Strand Board
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WOOD PRODUCTRJR SAWN TIMBER MILLS

> =

Valdivia Saw Mill Cuellar Saw Mil
464 ST 50ST
85 Rem
El Colorado Saw Mill
273 ST

HorconesSaw Mill Line | & 1l

726 ST \
130 Rem :é
Cholguarsaw Mill

318 ST _ _
92 Rem PiraySaw Mill

13 Laminated 318 ST /
VinalesSaw Mill — 67 Rem

377 ST
101 Rem

Nueva Aldea Saw Mill
431 ST

ANERN

ST: Sawn Timber
Rem: Remanufactured Wood Products
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ENERGYXEY PART OF OUR VALUE CHAIN

160

137 146

121

- 103 105

wRenewableandenvironmental friendly
energy

2010 2011 2012 2013 2014 2015 2016 2017 jqu_"lr}iE Q)Pal"[ O.I: our productlon process

wArauco is selsufficient in net electricity
consumption

wAIll cogeneration plants registered under
262 MW Kyoto Protocol

Sold to National

Grid in Chile,
Argentina,
& Uruguay

TR L W — W . . —




Arauco Overview
Business Segments

Future Investments

Recent Events and Initiatives
Sustainability

arauco



MAPA: NEW LINE AT ARAUCO MILL & COGENERATION PLANT

Construction of a third pulp
line in theAraucoMill of

The investment for this project
® 15 millionAdt

@ could be approximately US$
2,350 million

n July 2018, the Board of

Directors approved the MAPA
oroject

e Construction of a32MW
cogeneration plant

The project considers the

shutdownof Araucos It is expected that the mill will
@ line 1 of 290,00@dtof @ startits operations during the
short fiber pulp once the second quarter of 2021.

new line is operating

I\




DISSOLVING PULP PROJECT

25

TheValdivia mill, currently
@® produces 550,008dTof
papergradepulp

Dissolving pulp Is a product |

@ usedin the textile industry
as an alternative of cotton

Arauco would be the
@® pioneerindisosolving
pulp productionin Chile

US$185 million in estimated
Investment for brownfield
project

t will provide flexibility to
produce either dissolving or

paper grade

As of July, 2018 the
construction phase goes as
planned with 31% of
construction



GRAYLING PROJECT, MICHIGAN, US

26

Located in Grayling,
@ wichigan

® Annual production of s
800,000 m3 of MDP

The investment of this
O mill Is estimated at USS
400 million -

As of August, 2018 the
construction phase goes as
planned with 80%.

Rollout of the first panas
expectedo occurduring the
latter part of 2018



ARAUCO ACQUIRES PANOLAM ASSETS IN OREGON

In July 2018, Arauco North , e i The main assets include two thermally

America announced the - " d o fused laminations linesth an annual
® purchase ofPanolams —— | — Installed capacity of 212,000 m3, as
Industrial assets —— ' | | , . well as two impregnation lines and
warehouse capacity.

The transaction price was
approximately US$ 13.3
@ million plus Cost of inventory
of approximately U.S.$ 3
million

Panolamassets are In a strategic

@ location, 10 km from ouDuraflake
mill and 77 km from our Eugene
mill

O







ACQUISITION OF MASISA MEXICO

29

IN
Ar

a .

Su

Decembe017,
aucoagreedo acquire
a Aviexic&ha
psidiaries

Transaction price for

® approximately U.S.$ 245

mi

lllon

Main assetsonsisiof
three industrial

® co

Chihuahua, Durango and

mplexedocatedin

Zitacuaro irMexico

Total installed capacity of:

A 220,000 m3 of MDF

A 519,000 m3 of PB

A 426,000 m3 of melamine

A 66,000 tons of resins

A 60,600 tons of formaldehyde

A 22.8 million m2 of impregnation lines

The transaction Is subject to a series of
conditions precedent, customary in this type
of operations, with the most relevant one
being the approval by the Mexican antitrust
authority.
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SUSTAINABILITY

Arauco is committed to the occupational
health andSAFETof its workers, to the
ENVIRONMENANd to the welfare of the
COMMUNITIER which It operates

SAFETY

ENVIROMENT

N

COMMUNITY
PARTICIPATION & DIALOGUE



SAFETALWAYS A PRIORITY

y

AIl'our business units are
certified as compliant with the /
oo 00 - standard |

¢




ENVIRGIMENT

33

Our plantation forests ar€ERTIFIEDINTERNATIONALLY
RECOGNIZED STANDARDS

WeDO NO Bource native forests or protected species

WePROTEGWore thand31,000 HECTARHESD00,000 acres) of
native forest in permanent conservation sefides

During 20% we investedJS$B9MILLIONN environmental
Improvements

We apply widely acceptedN TERNATIONAL SCIENTIFIC
STANDARD® our silviculture.

We DO NO'luse genetically modified plants.




ENVIRAMENT

ENERGY

ARAUCO decided over twenty years ago to prodiideAN ENER®m
FT2ZNBAaUNE o0A2YFaa FNAaAAY3I FNRY VYyI UdzN
In addition to substantially meeting the needs of its own industrial facilities,
ARAUCO can provide a up2e? MW OF SURPLUS ENERIKe SIC,

| KAfSQa yIFaAz2ylf SYSNHé& 3INAR

The company has six cogeneration power plants in Chile and one in Uruguay

registered as greenhouse gas (GHG) emissdaction projects with the
Clean Development Mechanism (CDM) of 6OTO PROTOCOL
This allows ARAUCO to annu@lyFSET 500,000 TOMNSCO2e
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ENVIROQIMENT A projectto renewour way of doingthings

REDUCE PROPAGATION & FACILITATE
COMBAT

DECREASE FIRE OCCURRENCE
Local committees in 300 zones
Structural protection network with fuel Work integrated with other companies and institutio

cutters and more roads

PROTECT INHABITED AREAS & INDUSTRI SETTLE FIRES IN THE INITIAL PHASE
Increase of aerial and terrestrial resources
GbSOSNI I NNADS | FGOSNI H A

MMUS$$10 additional investment

Protection belt with buffer strips and

filrewalls near communities




