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HISTORY OF ARAUCO: A CONTINUED EXPANSION

1996 X b2o

> Alto Parana in Argentina, one of the first strategic steps to expand our bus%s > Today we are a world class player in the forestry products industry >
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1 Pulp mill
2 Panel mills
1 Sawmill
Revenues US$641 M Revenue$§)
Pulp Capacity 1.1 Mtons Pulp Capacit{?

Panel Capacity Panel Capacit§) ©®

Sawn Timber Capacity Sawn Timber Capacity

Number of Mills

Number of Mills®

Source: Arauco.

(1) Arauco owns 50% of European and South African mills through Sonae Arauco.
(2) Arauco owns 50% of Montes del Plata mill in Uruguay.

(3) Revenues figure corresponds to LTM Sept 2018. a r a u c o
(4) It includes mills in Mexico and Grayling
(5) As of december 2018



ARAUCO AT A GLANCE

ShareholderStructure®

Angelini Group
\ 74,68%

A\\ Y I/L

antarchile
60,82%

€

EMPRESAS COPEC

9998%

arauco

(1) As of September 2018
(2) As of February 2019

Nationalrating

FitchRatings  Feller :x

AA- AA

(Stable) (Stable)

International rating @

FinancialhighlightsSept. 2018 LTM

' ' STANDARD
FitchRatings POORS

BBB BBB

(Stable) (Stable)

MooDY'S
Baa3

(Stable)

US$nillion

1,87
EBITDA
4,16
Debt*

1.8X
Netdebt/
EBITDA

740
etincome

* Does not include swaps and forwards

2

32%
EBITDA
Margin

)

735
Cash

57%
Net Debt/
Equity

812
CAPEX

y

arauco



DIVERSIFIED SALES AROUND THE WORLD

Other

Forestry 19
o

2% ‘

Sales by
Division

Revenues
MUS$5,909

Wood
Products

46%
Others 4%
Asia and ‘ North
Oceania America
36% 28%
0
Region Of ourrevenuesarefrom
exports
Central
and South
Europe America
7% 25%

Pulp and Wood products include energy sale

Sept. 2018 LTM

Pulp
51%

¢—hhe

Canada®
® usa

O
Portugal
Spain Y%

Brazil

Uruguay
Argentina

e AraucoOffices
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FOUR STRATEGIC BUSINESS SEGMENTS IN A DIVERSIFIED OPERATIONAL FOOTPRINT

Forestry Pulp Wood products
4 Mills |
7 Sawmills
: Plywood: 71@h. m3 .
674,020H&Y > Mills DR IS 5 B e eI
2,905 th.tons HB: 60th. m?3 facilities
PB: BOOh' e 2,588th. m?
- 1 Sawmill
_ 2 Mills .
132,617Ha® LM VPR SeE | L R i
350th. tons PB: 260th. n® facility
317 th.m3

4 Mills
134,331Ha® MDF: 1530 th. m?
PB: 720th. m?
76,804H& L Mill

700 th.tons®?

9 Mills
MDF: 1,47@h. m3
PB:2,320th. m3

2 Mills
MDF:250th. m?
PB: 300th.n?

9 Mills®
MDF:741th. m3 1 SawmilP
PB: 1089th. m3 25th. m3
OSB: 38th. m3

(1) Considers hectares planted
(2) Considers 50% of Montes del Plata

(3) Considers 50% of Sonae Arauco

As of December 2018, includes Mexico and Grayling

Complementary
energyoperations

10 Power Plants
606 MW
Surplus: 209 MW

2 Power Plants
78 MW
Surplus: 8 MW

1 Power Plant
90 MW®@)
Surplus:45 MW

arauco



WE ARE A MAIN PLAYER IN THE GLOBAL MARKET

Market Pulp Capacitghousandions

Suzano
Arauco* %
¥ MAPA
#2 oo
APRIL
L J ¥
Metsa Group
marketpulp producer 3,955+ 1,270 = 5,22f. tons
. UPM-Kymmene
In the world o
Georgia Pacific
Stora Enso
APP
2,000 4,000 6,000 8,000 10,000 12,000
World Panels Capacitjrousandm?)
Kronospan
Arauco* NN
Norbord Grayling
H2 L.
Georgia Pacific ] i Mexico
panek producer in astamonu | 9,473+1,350 = 10,82¢h. m?
' " swiss krono |
the wor Louisiana Pacific (NN
Duratex |
Pfleiderer |
: 3,000 6,000 9,000 12,000 15,000 18,000 21,000 24,000
*Market Pulp and World Panel Capacity as of December 2018. Arauco capacity includes 50% of Montes del Plata, 50% Sonae Arauco, Mexico, Grayling and MAPA Project a ra uco

Source: Hawkins Wright, Public fillings, Arauco estimations and Company information and fillings



MAXIMIZING THE VALUE OF EVERY TREE

BSKP / UKP
BHKP

Black Licquor

HEAT
PRODUCTION ENERGY & STEAM

WOOD PRODUCTS VIDE / HB | PEO
MILLS Plywood
Sawn Timber
Remanufactured Wood Products
WOOD PRODUCTS

arauco






FORESY: THE BASE FOR GROWTH

arauco




FORE3Y:THE BASE FOR GROWTH
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otal Plantations

Plantingand harvesting

In thousandhectares In thousandhectares

1,018

2002 2004 2006 2008 2010 2012 2014 2016 2018 ek

Includes plantations in Chile, Argentina, Brazil and Uruguay

" “J ° ® 1,769th. hectares
\ owned Pine : 71h.
g Euca: 63h.
Others: 0.2h.
fw;:qulu Py PS 1,018th hectares Pine: 0.1h
\ planted Euca 75h.
1 Others:0.5h
{ N @ 059th. has.of Pine EIScea:' i?
’ ﬂx 336th. has. of Euca Pine : 493h. Others: 2(Ih:
Euca: 17%h.

Others: 3h.

December. 2018

= Planted hectares

= Harvested hectares

Environmental Certifications

Our forests plantations
have international
certification in Forestry
Management and Chain
of Custody

For detailed information about
each certification, you can visit
our web site www.arauco.cl

arauco



FORE3Y:THE BASE FOR GROWTH
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Bioforestresearch and development

Bioforestwas formed in 1990 by Arauco and one of the
achievements has been the increase in the plantations

production by 40%

ol

researchers
highly
trained

Research
and
Innovation
In order to
develop

and
applythe best technologies, maximizing the forestry

and industrial resources

=
- s —

i v
. . - v ‘
I
| o
( -
. &
4

' L 4

| % il —

A Bioforesthas a wide participation in local and international
organizations that are leaders in the forestngustrial
scientific knowledge

A In addition,Bioforestaims to fulfill the environmental
objectives for the protection and conservation of biodiversity

present in our native forests

arauco
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PULPARAUCGS MAIN INDUSTRIAL ACTIVITY

) ——
._-,."’4.4 ‘

d e

arauco



PULPARAUCGS MAIN INDUSTRIAL ACTIVITY
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Pulp Sales
MUS$2,910 5%

Of pulp sales
go toexports

Doesnot includeenergysales

Pulp production

Sales volume3.7 million tons

million tons
3.7
| I I I I

2013 2014 2015 2016 2017 sept-18 LTM

B BHKP (Eucalyptus) mBSKP (Pine) mUKFP (Ping) Fluff

Sept 2018 LTM

UKP Fluff 4%

BSKP I
38%

Korea
Others

9%

America
10%

Europe
16%

BHKP
45%

China
L&%

arauco



PULP OUR MILLS
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Licancel, .
160,000 tons UKER

Constitucon
355,000 tons UKJ

Arauco Mill Line 1 &
Line 2§

290,000 tons BHK g
510,000 tons BSK

NuevaAldea
520,000 tons BHKF
520,000 tons BSKEH

Valdivia

550,000 tons
Bleachel pulp
Swing mii

December 2018 LTM

Alto Parara
350,000 tons BSKP & Fluff
Swing mill

Montes del Plata
1,400,000 tons BHKP
Araucoowns 50%

arauco



PULPCOMPETITIVE ADVANTAGE EFFICIENTLY SUPPLY THE MARKETS
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Balance between short and long fiber

BHKF

A5%%
HARDWOOD _
(45%) Capacity by
Grade
SOFTWOOD
(55%)
December 2018

— BSKP

620
570 Int. West Canada
Coastal BC
East Canada Japan
>20 I Finland
- us Sweden Other Europe Japan us
E 470 Bel/France
w China
s Sweden
'
= J East Europe
7 ~Finland
% E 420 Other World tberia Canada
- Other Asia
E Chile Indonesia
370 East Europe
Chile/Uruguay
320
270
Brazil
220
5.000 10.000 15.000 20.000 25.000 30.000 35.000 40.000

Annual capacity (000s ADt)

— BHKP

Source: Hawkins Wright, December 2018

arauco
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PULPCOMPETITIVE ADVANTAGE EFFICIENTLY SUPPLY THE MARKETS

Average Distance
Mill to Port

Average Distance
Forest to Mill

Km

a0

Km

220km
- (weighted

MAPA

. Project

N 0N Montes del Plata n _

Weighted average distance between our pulp mills located in Chile, Uruguay & Argentina. a ra u co

November 2015



PULRMARKET SCENARIO
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BHKP and NBSK Indexes and B&pacitygrowth forecast

=== Annualgrowth of capacity

— BHKP
— NBSK |
|
|
1,200 : it
|
— 1,000 ' .
E% BO0
= 25
_E 500
o 1.5
o ap0
& 0.8
0.5 0.5
200 I 05 0.2
"y ]
| ]
0 2016 2017 2018 2019 2020 2021 2022 -0.5
\ Forecast ]
20182022
+3.2 Mt

A Price gap between NBSK and BHKP
U September 2018:; US$ 180 / ton
US$ 174 / ton

U Average (Jan. 20X8Dec. 2018):

U December 2018:

Source: Hawkins Wright, forecast 2018; RISI
Note: BCP: Bleached Chemical Pulp
* Includes Nordic, East Europe, Latinamerica, Oceania, Japan, Asia/Africa

US$ 129 / ton

Capacity Additions (million tan)

BCP demand forecast

Demand (millionton.)

Demand (millionton,)

B2
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|
|
2016 2017 2018 2015 2020 2021 2022
China mWes Europe

B Morth America

B Others®

20182022
+5.0 Mt

arauco
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PANELEXPANSION OF THE PRODUCT MIX




PANELEXPANSION OF THE PRODUCT MIX
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Sales volumeb.3 million m?

Panel Sales
MUS$1,721

PBO
39%

MDF
58%

Panels production

In million cubic meters

5.5
4.8
Others 5%
Argentina
7%
Chile
5%

Brazil

2?% SA and
Canada

56%
2013 2014 2015 2016 2017 sept-18 LTM

HMDF mPBO EHB

Sept 2018 LTM
Does not include Sonae Arauco production and sales volume as it does not consolidate

arauco
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PANELSOUR MILLS

* *
216 PB 28 PB — 856 MDF
& 516 OSB
w.\

East Coast
846 MDF
1304 PB

West Coast
154 MDF
800 MDP

300PB
250MDF

515 MDF 720 PB
60 HB 1530 MDF 160PB
300 PB 42 MDF
710Plywood
300 MDF

260 PB

MDF: Medium Density Fiberboard

MDP: Medium Density Particle board
PB: Particleboard

OSB: Oriented Strand Board

In thousand m3
A of February 2018
*Arauco owns 50% of Sonae Arauco

arauco
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SOLID WOOQOMIGH QUALITY PRODUCTION STANDARDS

arauco



