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HISTORY OF ARAUCO: A CONTINUED EXPANSION
Back in D96 X b2g

> Alto Parana in Argentina, one of the first strategic steps to expand our bus%s > Today, we are a world class player in the forestry products industry >

120,

.. .:.:.;-i': .: v .::..:: 000 % . .0.:;.. . . ::.;:.::: age B '-C:":_'...:sz.‘ . Canada

2 Panel millse

United S ats
7 Panel mills

Mexico
B . 2 Panel mills =il
Chile | NBSY GAY L Chile Uruguay? .
1 Pulp mil 2 Panemi
2 PUlp mills mt dz LJ,. YA £t 5 Pulp mills
8 Sawmills 4 Panel mills Argentina v /b
' 7 Sawmills

1 Pulp mill
2 Panel mills
1 Sawmill

Revenues Revenues

Pulp Capacity Pulp Capacity

Panel Capacity

Panel Capacity

Sawn Timber Capacity Sawn Timber Capacity

Number of Mills Number of Mills®

As of December 2018
(1) Arauco owns 50% of European and South African mills through Sonae Arauco. One South African PB mill is currently shutdown.

(2) Arauco owns 50% of Montes del Plata mill in Uruguay. a ra u co
(3) Includes mills acquired in Mexico and the Grayling project.



ARAUCO AT A GLANCE
ShareholderStructure® Nationalrating (%) FinanciahighlightsDec 2018
US3million
'y aASt AY A DNER dzEidchRatings  Feller i
1,851 31%
\ 74,68 AA- AA A EBITDA
A\, (Stable) (Stable) Margin
7§/I|/\|§§ R A
: F U Cash
antarchile | | >° & d -
International rating ©®
6082% — 1.9 /MN
: : STANDARD Netdebt/ Net Debt
@ K 1tchRat1ngs POOR’S CRITDA Equity
EMPRESAS COPEC BBB BBB 740 920
(Stable) (Stable) etincome CAPEX
o By >
# MOODY)S * Does not include swaps and forwards
AaArauco Baa3

(Stable)

(1) As of December 2018

(2) As of February 2019 a ra u co



DIVERSIFIED SALES AROUND THE WORLD

Other

Forestry 1%
[

5,955 %
Revenues -

USSmillion Wood Division 51%
46%

Others 4%
Europe
8% “
Central Asiaand oy
and South ceania 85 '
America Salefk)y 40% 0
Region Overo8%
Of ourrevenuesarefrom exports
North Ameri T
25%
As of December 2018

Pulp and Wood products include energy sales

x® o

c ‘ * )
4. \

Thé>
Netherlanc

) @® Germany \
Portugalge 3\ %0 &
Span=—1__~ China®@{ °¢”
‘ s
Colombia niteo p
Costa Ricc Arab "0 L)
oSt Emirates \gﬁ'; -
04 m
Brazil ¢ h
N dzii K
| KA 7 Uruguay ' F NA OF b
3 p | s
' NESYUAY Australia 4

® Industrial Offices
® Commercial Offices
@ Montes del Plata, JV with Stora Enso

® Sonae Arauco, JV with Sonae Industria

arauco
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Forestry Pulp Wood products
4 Mills .
7 Sawmills
: Plywood: 71@h. m3 .

674,020H&Y > Mills " MDF- 518n mp 4 Remanufacturing

2,905 th.t HB@: 60th. m?3 facilities

PB- 30Gh. m?3 2,588th. m?
132,617Ha® L it MDE: 30ah. n? 1 Remanufacturing

317 th.m3

4 Mills
134,331Ha® MDF: 1530 th. m?
PB: 720th. m?3
76,804H&L va At

T nin Kt

9 Mills
MDF: 1,47@h. m3
PB:2,320th. m3

2 Mills
MDF:220th. m?
PB: 339th.n?

(

10 Mills®
MDF:741th. m3 1 SawmilP
PB: 1165th. m3 25th. m3
OSB: 38th. m3

As of December 2018

(1) Considers hectares planted
(2) Considers 50% of Montes del Plata

(3) Considers 50% of Sonae Arauco. One PBO mill in South Africa is currenly shut down
(4 )JHB mill is shut down since April 2019

Complementary
energyoperations

MaA 28SNI tflyida
C nN&x?
{ dzNldiduzd Y

2 Power Plants
82 MW
Surplusl15MW

1 Power Plant
91 MW®@)
Surplus:50 MW

arauco
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WE ARE A MAIN PLAYER IN THE GLOBAL MARKET

Market Pulp Capacitythousancdtonneg
Suzano

Arauco* 7

|P
H2 o

APRIL
marketpulp producer  wetsacroup

INn the world  upMkymmene

Georgia Pacific

| L

3,955+ 1,2/0 = 5,225

Stora Enso
APP
4,000 6,000 8,000 10,000 12,000
World Panels Capacit{fhousandn?)

Kronospan

I NJ dZiE A\

Norbord Grayling
# 2 Egger and
Georgia Pacific Mexico

panek producer in Kastamonu 9,549+1,359 = 10,908
the world ~ swisskrono |
Louisiana Pacific [
Duratex - |
Pfleiderer (S

3,000 6,000 9,000 12,000 15,000 18,000 21,000 24,000

(*)World market pulp and panel capacity as of December 2018. Arauco capacity includes 50% of Montes del Plata, 50% Sonae Arauco, mills in Mexico, Grayling Project and MAPA Project
Source: Hawkins Wright, Public fillings, Wood Based Panels International, Composite Panels Association, European Panel Federation, Sonae-Arauco and Arauco estimates, as of December 2018 a ra u co



MAXIMIZING THE VALUE OF EVERY TREE

BSKP / UKP
BHKP

HEAT
PRODUCTION ENERGY & STEAM

WOOD PRODUCTS
MILLS

MDF /HB /PBO

Plywood

Sawn Timber

Remanufactured Wood Products

WOOD PRODUCTS

arauco






FORESY: THE BASE FOR GROWTH

arauco
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otal Plantations Plantingand harvesting

In thousandhectares In thousandhectares 85 ha.

1,018

— Planted hectares

= Harvested hectares

| | | | | | | | | | | | | | | | |
3 4 N - T T T - . Gy
2002 2004 2006 2008 2010 2012 2014 2016 2018 &P HFI:?‘ nﬁgj nﬁéﬂ & ¥ & AN G A G G S A

Includes plantations in Chile, Argentina, Brazil and Uruguay

& o o 1 769th. hectares Environmental Certifications
\ owned Pine : . _
4 Eucalyptus63th. Our forests plantations
Others: 0., have international
AN certification in Forestry
‘r)\. ® 1,018tr|1. htecczltares Sine: ot Management and Chain
\Van vl plieltiie Eucalyptus76th. of CUStOdy
L Others 0.4h.
M For ﬂetailed information about
- Pine : gh. each certification, you can visit
fT L AL @ .659th' has of Pine Eucalyptus 18th. our website
L AL 336th. has.of Eucalyptus 5ire - 493 | Others: ot
S Eucalyptus179try
Others: 3h.

As of December 2018 q ra u co
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Bioforestresearch and development

Bioforestwas formed in 1990 by Arauco and one of its
achievements has been the increase in the plantations

production by 40%

ol

researchers
highly
trained
work

In order to
develop
and

apply

the best

technologies, - _
maximizing the forestry and industrial resources

As of December 2018

A Bioforesthas a wide participation in local and international
organizations that are leaders in the forestngustrial
scientific knowledge

A In addition,Bioforestaims to fulfill the environmental
objectives for the protection and conservation of biodiversity

present in our native forests

arauco
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PULPARAUCGS MAIN INDUSTRIAL ACTIVITY
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2,990, )
WS OSY dzSA 959

: { YA f f A 2 y Of pulp sales

go toexports
Does not include energy sales

Pulp production

Sales volume3.7 million tonnes

million tonnes

3.8
4.0
3.5 3.1
3.0
2.5
2.0
1.5
1.0
0.5
2013 2014 2015 2016 2017 2018
W BHKP (Eucalyptus) mBSKP (Fine) m®UKP (Pineg) Fluff
As of December 2018

Rest of Asia
& Others

9%

America
10%

Europe

16%

Korea
6%

A

UKP

Fluff 4%

BHKP
4455

arauco



PULP OUR MILLS
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As of December 2018

Constitucon
355th. t UKP

290th. t BHKP
510th. t BSKP

NuevaAldea
520th.t BHKP
520th.t BSKP

Valdivia
550th.t
Bleachal pulp
Swing mi

Alto Parara

350th. t BSKP & Fluff
Swing mill

Montes del Plata
1,400th.t BHKP
Araucoowns 50%

arauco
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Balance between short and long fiber Costadvantage

HARDWOOD SOFTWOOD
(45%) (55%)
BHKP :
45% e
<9
otal Capacity g 8
3,955 th. ADt E

Fluff 13%

0%, SOFTWOOD

(3 %)

As of December 2018

Witha ! t ! n@macapacity
and

DissolvingPulp Project (DP) Total Capacity
5,225 th. ADt

HARDWOOD
(63%)

620

570

520

470

420

370

320

270

220

Int. West Canada

Coastal BC
East Canada Japan
[ Finland
us Sweden OtherEurope  joq2, us
Bel/France
Sweden China
East Europe
~Finland
Other World tberia Canada
Other Asia
Chile Indonesia
East Europe
Chile/Uruguay
Brazil
5.000 10.000 15.000 20,000 25.000 30.000 35.000 40.000

BSKP

Annual capacity (000s ADt)

BHKP

Source: Hawkins Wright report, December 2018

arauco



PULPCOMPETITIVE ADVANTAGE EFFICIENTLY SUPPLY THE MARKETS
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Average Distance
Forest to Mill

Km

TIXE
T 0

(1) MAPA Project location
(*)Weighted average distance between our pulp mills located in Chile, Uruguay & Argentina.

Average Distance
Mill to Port

Km
‘
I KT

1.200

arauco
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PULRMARKET SCENAREMHKR NBSK INDEXES AND BCRPACITY GROWTH

No new significant capacity scheduled to
enter the market in the next 4 years

NBSK (USD)
1,400 | 25
I —— BHKP (USD)
|
|
1,200 _ .
Horizonte II: 20 _
Rizh _— =
|
ll.[]D'D 1ZNao | I E
= El DoradleI Klabin | =
P A\\idy Vlontes DAz ! arauco :
S ray deljPlata | MAPA =
= Veracel Vicuri Bentos | =
& 600 E NUeva | -
) . (0
= Alde Sant » Chenming ! o2
= Zhanjiang =
400 APP Guangxi Nanton | i ]
Metsa B
)
0.5
200 | | ‘
0 _
2005 2006 2007

2010 2011 2012 2013 2014 2015 2016 2017 2018 ,2019 2020 2021 2022

\ Forecast |
APrice gap between NBSK and BHKP |
i December 2018: US$ 174 / ton H 1 WHga H|H
bv dayu

U Average (Jan. 20X8Dec. 2018): US$ 129/ ton

Source: Hawkins Wright and Pulp industry Companies Reports

(1) Bleached Chemical Pulp q rq u co
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PULRMARKET SCENARBZP DEMAND FORECAST

20192022
75 E , t5.2%
6s o 63.2
e 56.2 :
ke |
= 55 |
£ |
-5 |
C 45 :
% |
© |
< 35 [
o |
; |
25 :
|
|
15 |
|
|
5 I
|
|
2016 2017 2018 ' 2019 2020 2021 2022

B China ™ Others* m WestEurope ™ North America

Source: Hawkins Wright, forecast 2018; RISI.
(1) Bleached Chemical Pulp
(*) Others: Include Nordic, East Europe, Latinamerica, Oceania, Japan, Asia/Africa.

arauco



WOOD PRODUCMIDE VARIETY OF APPLICATIONS

arauco
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WOOD PRODUCMIDE VARIETY OF APPLICATIONS

Salesevolution

H z T H WM US$ million
Revenues
b1 n
. _ .27
US$million 3.0 2.6
o9
20 L 1.0 1.0
1.0 19
As of December 2018 15 1.6 1.7
Does not include energy sales

2013 2014 2015 2016 2017 2018
M Panels ® Solid wood

Main applications

AFurniture Panels

AConstruction
AMouldings
APackaging

Solid Wood

arauco



PANELEXPANSION OF THE PRODUCT MIX
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Panels production

WS @Sy dzS &
t

A2y

1,725

Vv

YA

Sales volume5.4million m3

In million cubic meters

70
6.0
5.0

4

=

3

=

2

=

1

=

2013

As of December 2018

Does not include Sonae Arauco production and sales volume as we have a joint arrangement

2014

2015 2016

= MDF = PBO mOSB / HB

2017

5
4.8
0.0 I I I I I I

.6
2018

Others
5o%

Chile
L6

Argentina
6%

USA and
Canada
Brazil
550%
29%
HE/OSB/Others*
3%
PBO
41%
MDF
56%

*Includes retail and composed panels

arauco



PANELSOUR MILLS
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As of February 2019
In thousand cubic meters

470MDF
216 PB

East Coast
1,304 PB
846 MDF

*

2 Sai 2|
nin.
Mpais C
250 MDF
300PB
710Plywood
515 MDF
60 HB
300 PB

(*)Arauco owns 50% of Sonae Arauco.
(**)One PBO mil in South Africa is currently shut down

416 PB
360 MDF

1,530 MDF
720 PB

300 MDF
260 PB

*

428 PB
140 MDF

L=y

HOICF F
nwmbC

*

974 PB
856 MDF
516 OSB

P S~
=N

Legend

MDF: Medium Density Fiberboard
HB: Hardboard

PB: ParticleBoard

OSB: Oriented Strand Board

o Commerciabffices

arauco



