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ARAUCQA CONTINUED EXPANSION
1996 NOW

Alto Paranan Argentinaone of the first strategicstepsto expand ourbusiness Today we are a worldlass player in the forestgyroductsindustry

Europé?

8Panemills

USA 1 Sawmill

O\ canada
8 Panelmills :
2 Panelmills
Mexico Q
Brazil
2 Panemills \ 4 Panelmills E 4
@ SouthAfricM AL

> Uruguay

Chile Chile :
2 Panemills
2Pulpmills ' (@]
8 Sawmills 4 Panehills Argentina /

7 Sawmills

2 Panehmills
1 Sawmill

Revenues US$41 million Revenue&) US%.5 billion

PulpCapacity 1.1 million tonnes Pulp Capacity 4.0million tonnes
PanelCapacity Panel Capacity 11.0million m3

Sawn Timbe€apacity 1.9 million m3 Sawn Timber Capacity 3.1 million m?

Number ofMills Number ofMills 48

SourceArauco
(1) Araucoowns50% of Europeaand SouthAfrican millshrough SonaeArauco.

(2) Araucoowns50% ofMontesdel Plata mill irdruguay.

(3) SeptembeR019LTM a I‘a u co

Asof Septembef019
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ARAUCO AT@LANCE

Shareholder Structure National rating Financial highlightsLTM
US$nillion
. . Fitch Feller
AngeliniGroup
AA_ AA 1276 23%
(Negative (Stable) EBITDA EBITF)A
Margin
Antar Chile o
International rating o Cach
Fitch S&P 2 o
Empresagopec Netdebt NetDebt
BBB BBB EBITDA Equity
(Negative (Negative
a22Re Q3 224 1,257
Baa3 Netincome CAPEX
arauco

* Doesnot include swapandforwards

Asof Septembef019

arauco
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DIVERSIFIED SALES
AROUND THEORLD

Forestry Others
2% 0%

Europe

Wood
Products
MUS$5508 52% N
United Asia and
Arab Oceania
Emirates 40%
Others
Forestry 0% Africa
13% Argentina &
MUS$1,276 ., .
Products _
2304 ® Montes del Plata, JV witGtoraEnso
Sonae Arauco, JV with Sonadustria
e World sales breakdown, as of December 2018
As of September 2019 LTM q I‘a U co

(1) Pulp and Woogbroductsinclude energy sab
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THREGSTRATEGIC BUSINESSMENTS

In thousands

Complementary energy

operations

10 PowerPlants
606 MW
Surplus: 29 MW

2 PowerPlants
82 MW
Surplus:15 MW

1 Mill

Forestry Pulp Wood products
VIS e "
Plywood:710m3 5 75a$\;vrr;| >
e 665 Haw 5 Mills MDF: 5150  foSm®
2 905t PB: 303 4 Rem. Facilities
- 2 Mills 1 Sawmill: 3503
1 Mill MDE: 3003 ili
133 Ha® 350t - Gy 1 Rem. Facility
@ 4 Mills
MDF: 1,530m3
(1) :
LE7 [: PB: 7207

76 Ha@)

7081®@

1 PowerPlant
91 MW @
Surplus: 5MMW

10 Mills
MDF: 1,605m
PB: 2,32(n3
2 Mills
ﬁ- MDF: 250n°
) S 3 ! PB: 338
» , S —s ila (3X4)
@za 'r / = ‘ 10 Mills
> | R >N | ee 11680 .
o 57 4 AN /| vDF: 74 1 Sawmil
: ak = | OSB: 2587 23

Total

(1) Considers hectares planteith thousar
(2) Considers 50% of Montes del Plata
(3) Considers 50% of SonArmuco

ds

1.0million ha

(4) OnePBmill in SouthAfricais currentlyshutdown.

As ofSeptembef019

4.0 million t

11.0million m3

3.1 million ms

arauco
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WE ARE MAIN PLAYHR
THE GLOBAMARKET

Market PulpCapacitythousandonnes

Suzano

In market CMPC

pulp capacity APRIL
in the world Metsa Group

UPM-Kymmene
Georgia Pacific
Stora Enso
APP

alt! Qa ySg OF LI} OAG e

2,000 4,000 6,000 8,000 10,000 12,000

World Panels Capacityiousandn?)

Kronospan

ARAU
In Panels Norbord
capacityin Egger
the world Georgia Pacific

Kastamonu

10,878

Swiss Krono
Louisiana Pacific
Duratex

Pfleiderer

3,000 6,000 9,000 12,000 15,000 18,000 21,000 24,000

World market pulp and panelcompetitorscapacityas ofDecembef018.
* Arauco capacity includes 50% of Montes del Plata, 50% Sonae AaadddAPA Project, adf Septembef019
Source: Hawkins Wright, Public fillings, Arauco estimations and Company information and fillings a ra u co



MAXIMIZING HE
VALUBOFEVERYREE ULP

BSKPUKP
BHKP

\\
Black
Liquor

PULP |
MILLS
J/L < 5 O
. 519658200
Q008 200C
HEAT =\ [= (€)1
/) PRODUCTION &STEAM
| wmpmeB
WOOD Plywood
PRODUCTS \ (| sawimber
MILLS > - RemanufacturedVoodProducts
WOOLDPRODUCTS

arauco
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FORESTRY BUSINESS

Includes plantations in Chile, Argentifgraziland Uruguay

TotalPlantations

Inthousanchectares 1006

2015 2017 Sep 201¢

LTM

2003 2005 2007 2009 2011 2013

1.7 million v

hectares owned

1.0 million

2,
< Pine : 483th.
O Euca 179th.

hectares planted
Others: 3th.
647th. of Pine 665th.
335th. of Euca
24th. Others

Asof Septembef019

S

Planting andharvesting

In thousandhectares

= Pl|anted hectares

- Harvested hectares

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

. Pine: 70 th.
Fa' )1 Euca 62 th.
- Others:0.2th.

132th.
_ Euca 75 th.
. Pine: 0.1th.

Y= Others:0.4th.

76th.
Pine : 94th.

Euca 19th.
Others:20th.

133th.

Environmentalertifications

Our forests plantations have international
certification inForestry Management and Chain

of Custody

For detailed information about each certification, yoanvisit our
web sitewww.arauco.com

(*) includes436 hectaresof native
forest plantations.

arauco

11



FORESTRY BUSINESS T e N\
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Bioforest research andevelopment

Bioforest was formeah 1990 by Arauco and one tfe
achievements has been the increasdghe plantations
production by40%

#/-

Highly
trained
researchers

O Bioforesthasa wide participationin localand international
organizationsthat are leaders in the forestry-industrial

work in orderto developand | | it o S scientificknowledge

applythe besttechnologies 6 In addition, Bioforest aims to fulfill the environmental
maximizinghe forestryand | : ' objectives for the protection and conservation of
Industrialresources = /3 ‘ biodiversity presentin our native forests

0 During October 2019 and after 3 yearsof work, Bioforest
discovereda speciesof fungusthat is affecting more than
80% of the chileanAraucaria Thisfungushasalreadykilled
10%of that protectednativetree species

arauco
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PULRBUSINESS Production

(1)
(2)
©)
(4)

million tonnes

4 3.7 3.8 3.8
33 3.6 3.4
3
2
1
M U S 2014 2015 2016 2017 2018 Sep 2019 LTN
B EKP mBSKP mUKP Fluff
Sales volume: 3. milliontonnes

Fluff

Does not include energales
4%

Asof SeptembeR019 LTM

FLUFE= America
11%

S
Rest of the
World
11%

Eucalyptus Kraft Pulp
Bleached Softwood Kraft Pulp
Unbleached Kraft Pulp

Dissolving Pulp Asof SeptembeR019LTM

arauco
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PULPBUSINESS
OUR MILLS

In thousandtonnes

MAPA PROJECT (20
NEW LINE

LICANCEL g
160 UKP

coNnsTITUCIO [IHa

3550Kp eIl

1,560 EKF

Line 1will be shutdown
uponcompletion

Asof Septembef019

» ARAUCOMILL ¥
LINE 1290 EKP

NUEVAALDEA
S520EKP
520 BSKP

VALDIVIA
550Bleached
pulp Swingmill

ALTOPARANA
350BSKP &Iluff
Swingmill

MONTEDEL PLATA
1,414 KP
Arauco own$0%

arauco
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PULP BUSINESS
COMPETITIVE ADVANTAGES

1. Logistic Efficiency 2. Cost Advantages
620 East Canada
=70 (J:oastal BC Int. West Canada Japan
apan
us Finland
- Other Europe e ——— Us
Swedf_n_l
] = China Bel/France
Averagedistancedrom Averageadistancedrom G 4 ) East Europe
: : = ia lberi
Forestgo Mills Mills to Ports %&j Indonesia erH’Eﬂr&ada
Km g_gcg) 420 AF\::;?;IL:CG) = Other Asia dweden
: & East E
Chile leancel 420, B o iy e
: ARAUCO
Argentina 80 | 0 Brazi
- CArauco 35
220
_ - 0 5,000 10,000 15,000 20,000 25,000 30,000 35,000 40,000
Annual capacity (000s ADt)
EEEED D e
! SourceHawkinsWright, asof August2019
1 2
Welghted Avg' 1584 1232 Otherworld includesNew Zeland Argentina andBrazil
with MAPA
Source: ARAUCO, as of September 2019
(1) Calculatedusingonly exportsales volumédor 2018 )
(2) Calculatedncludingexportsales volumdrom ARAUCGQ Line 3expectedcapacityandassumind A y $hutddva arauco
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PULP BUSINESS

COMPETITIVE ADVANTAGES

3. Product Diversification

(55%)

CurrentCapacit el
4 0million
tonnes

Fluﬁﬁ
9%

Includinga ! t !

(45%)
HARDWOOR

capacityand DRY)

Source: ARAUCO, as of September 2019
(1)Dissolving Pulp

(63%)
HARDWOOD

SOFTWOOQOD

DP
9%

Projected
Capacity

5.2million
tonnes

(37%)

ackp  OOFTWOOD

20%

Fluff
7%

UKP
10%

BCRworld industry demand by Endise, 2018

8%
m Tissue
38% m P&W
16% Specialty
m Fluff
m Other

Source: Hawkins Wright, as of August 2019
(2) BCP: Bleached Chemical Pulp, which includes all blel@fepulp (and not unbleached)
and sulphite pulp

arauco
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Revenues
MUS

2,130

Does not include energales
Asof SeptembeR019 LTM

Salesevolution

US$million
2.7
3 - 2.8 2.7
2.6 5 2.6
2 _
2014 2015 2016 2017 2018 Sept 2019 LTM

m Panelsm Solid wood

Subdivisions

arauco
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WOOD PRODUCTS BUSINEASELS

MUS

$1,817

Does not include energgales
Asof Septembe2019 LTM

Production(?)

million m3

56 5.9
4.8 4.8 4.8 4.9 I I

2014 2015 2016 2017 2018 Sept 2019

LTM
m MDF m PB m Others

Sales volume): 5.8 millionm3

Others* Chile Others**
3% 5% 4%

Argentina
Mexic»

9%
As of September 2019M

_ USA and
Braozn Canada
26% 51%
Does not include Sonae Arauco voleme

*OSB, HBRetailand Composit@anels a ra u co

*»* EMEA, AsiaQDceaniaand Restof Latam

20



3 mills
515m3MDF
300m3PB :
g 60 MHB*™
MDF: Medium Density Fiberboard .
PB:ParticleBoard
HB:Hardboard
OSB: Oriented Strar®bard

As of Septembef019
*Arauco owns 50% of Sonae Arauco
** OnePBmill in SouthAfricaand HBmill in Chile arecurrentlyshutdown




WOOD PRODUCTS BUSINEKSSD WOOD

MUS

$919

Does not include energy sales
Asof Septembe019 LTM

Production

million m3
4

3.2 31 3.2 3.2

x 3.2
3 :
2
1

2014 2015 2016 2017 2018 Sept 2019
LTM
m Sawn Timber ® Kiln dried lumber m Plywood = Reman. Wood products

Sales volume: B million m3

Others*
Rem. Wood 2%

8%
prodl;cts ‘ Chile Asia ar_ld
15% Kilndried 13% Oceania

37%

Rest of Latam

lumber
34%

Plywood

S

awn Timber
31% North America

30%

As ofSeptembeP019LTM
Does not include Sonae Arauco volumes
* Pallets

arauco
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ST: Sawn Timber

Rem: Remanufactured Wood Products
Asof Septembef019

* Araucoowns50% of SonaArauco

Legend
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Highlights

Araucogeneratesrenewableenergyfrom forestry biomassand usesit in
the productionprocesses

In Chile,Argentinaand Uruguay,we are selfsufficientin net electricity
consumptionandwe sellthe surplusto the localgrid.

5 cogenerationplantsin Chileand 1 plant in Uruguayare registeredunder
the KyotoProtocolCleanDevelopmentMechanism(CDM)

ARAUCGCexpects MAPA will generate an additional surplus of 132VW
availablefor the nationalgrid.

% —— &

284 MW

Sold to National Grid in Chile,
Argentina andJruguay

l

(|

550,000homes

can be powered by the surplus
injected to the grid

arauco
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MAIN FIGURES

AdjustedEBITDA

US$million

31%

25% 26%
(0]

1,851
1,353
1.153 1,280 1,290 e
2013 2014 2015 2016 2017 2018 Sep-19LTM
Adjusted EBITDA —Adjusted EBITDA Mg
CAPEX
US3million
865 921
614 665 654
469
2013 2014 2015 2016 2017 2018  Sep-19LTMN
As of Septembel019

(1) 26% of the total debt corresponds to local curressgppedto USdollar

Net Debt
US$million
3.8X 3.6X 3.3X
— 32X 2.0x 2.7x
1.9x%

4,359

4107 3805 3889 3684 5434
2013 2014 2015 2016 2017 2018 Sep-19LTM

Net Debt =——Net Debt/ EBITDA

Debt Breakdown

by Instrument by Currency

77%Bonds
Banks]_8%

50/.easing

0494uss

6% Other
currencies

arauco
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MAPANEW PULP LINE AT

ARAUCO MILL & COGENERATION
PLANT
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Theinvestmentfor this projectis Additionally the Project considers the

approximatelyUS$2,350million. shutdown of Araucd@line 1 of 290th.
tonnesof short fiber pulp oncethe new
ine (line 3) is operating and the
constructionof a 132 MW cogeneration

plant

Modernizationand Expansiorof the AraucoMill (MAPA)
consistsin the constructionof a third pulp line of 1.56
million tonnes (short fiber), increasing! w! | /totald a
pulp capacityto more than5 milliontonnes

\
The Project is expectedto It iIsexpectedhat the newline will
generate 8,000 jobs as of start its operations during the
Augusi2020 secondquarter of 2021
arauco
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MAPA PROJEQTIMELINE

] - 0
| July2018 I Februan2019 I May 2019 November2019 2 7%advance
TheBoardofDirectors Contracts awarded for Civil ancelectromechamicalvorks in
: _ _ : progressand
I approvedthe MAPA Earthmovingworksstart construction companies, totaling I 5\ardingof constructioncontracts
Project approximately US$680 million.

®-—

I April2011 | October2018 April2019 2021
' NJ diuStZ Qa Arauco signethainequipment On April 1st, 2019, Arauco signed an ThenewLine3is
envwonmentglstudms I contractswith Andritzand l ECA* credit agreement for a total of expectedito start
for MAPAProject Valmet

Eur555 million. This financing is
I mainly associated with the suppliers
I contracts signed on October 2018.

operatingon 2021,
while Linelisshutdown

(*) Export Credit Agency arauco
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DISSOLVING PULP PROJECT

A DissolvingPulpProjectis a brownfield project, locatedin the Valdiviamill and approvedby
I w! | /Bbafdaf Directorson September2017 ThisUS195 million investmentconsists

iInthe Y A fadajadionto producedissolvingoulp, with the option to switchbackto paper
pulp production

A Thisproject allowsAraucoto continuediversifyingits product portfolio and reachingnew
costumers

.
5 -
W - .-
p il 'R !: GT! E
Dissolvingpulp is usedto produceviscose, As of October 2019 the construction The rampup is scheduled by the
an alternativematerialfor cotton. phaseis goingas plannedwith 98% of begginingpf 202Q
It isusedto soften,shine,andpurify fibers the constructioncompleted

arauco

31






SUSTAINABLE BOND ISSUANCE

- On October24, ARAUCG@ompletedan offering in the USmarket of US500 million 4.2% notes due
2030 and USP500 million 5.15% notesdue 2050

- Additionally, we did a tender offer for the notes due 2021 and 2022 with tendered amounts of
approximatelyUSp43 and USH130 million respectively

- We achievedhe lowestcouponratein! w! | /histQfor a 30-yearbond

- ARAUCQ s the first forestry companyin Latin Americato ever issue sustainablebonds, which

encompassegreenandsocialprojects

Click on the image to go to our website and
GAaAG !w! !/ hQ&a {dzadl A
Framework

SustainableBondEligibleCategories

arauco
33


https://www.arauco.cl/chile/wp-content/uploads/2019/10/Arauco-Sustainability-Bond-Framework.pdf

