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Pulp and
Forestry Business

Starting on January 1, 2021, our forestry busirseggnent became part of our pulp businessmsegt. This
implies that we will no longer report figures pertaining to the former forestry business segment, and such
figures will be merged with those of our pulp business segment.

The objective of thishange is to have a more integrated perspectivearding our industrial and forestry
assets, aimed at enhancing operational efficiencies. This will allow us to analyze costs from the perspective
of our pulp and wood products business segnsewhich aren charge of managing production and sales of

our products.

In this Press Release, and particularly when it comes to past comparative figures, we have restated such
figures by adding those pertaining to the former forestry business segment with those pii business
segment. The wood products segmeainains as is, for present and past figures.

You will find more information regarding these changes in Naad®Note 240 our Financial Statements
as of March 2021.



visit www.cmfchile.clor www.arauco.com

Readersare referred to the documentsfiled by
ARAUCOwith the United States Securitiesnd
Exchange Commission, specificahlg most recent
filing on Form 20-F that identifies important risk
factors that could causeactual results to differ from
thosecontainednthe forward-ooking statementsAll
forward-looking statements are based on
information availableto ARAUC®@n the date hereof
and ARAUCQIoes not assumeany obligation to
update such statementfReferencefereinto & | ®{ |
are to United States dollars. Discrepanciedn any
table betweentotals andsumsof theamounts listed
aredueto rounding. Thisreportis unaudited.

REVENUES
USH.,346.7 million

ARAUCQ revenueseachedUS$,346.7 million during
the first quarter of 202, a0.5%decreasecompared to
the US$,352.9 million obtained during the fourth

quarter of2020 and al19.5%increasecompared to the
first quarter of 2020.

NETINCOME
USH.024 million

ARAUCQ @et incomewasUS3.024 million, equivalent
to a US$7.5 million increase whencompared to the
US%4.9 million obtained duringthe fourth quarter of
2020 and aUS4.32.1 million increasecompared to the
first quarter of 2020.

ADJUSTEBEBITDA
USB84.7 million

Adjusted EBITDA reached 3847 million, a1.0% or
US$B.9 million increase compared to the US380.8
million obtained during thdourth quarter of2020 and
a 97.7% or US$90.2 million increasecompared to the
same period 0R020.

NET DEBT TO EBITDA
3.98x

Net Financial Debtlecreasedby US$038 million or
16.8% compared to the last quarter.

Net Financial Debt / LTM Adjusted EBITDA ratiched
3.98xin this quarteradecreasecompared to4.79x in the
fourth quarter of 2020and the 4.88x reached duringthe
first quarter of2020.

CAPEX

US$91.9 million

CAPEX reached 5.9 million during this quartera
US$165.0 decreashen compared tothe US$56.9
million from thefourth quarter of202Q



http://www.cmfchile.clor/
http://www.arauco.com/

1Q2021RESULTS ) )
ARAUCG net income for thefirst quarter of 2021 was US$1029

million, an increaseof USR7.5 million compared to thefourth
quarter of 2020 This is mainly explained byigher operational
results due to lower cost of saless well adpwerlosses arisig from
exchange rate differense compensated by a decrease in other
operating incomeQur Adjusted EBITDA wa$% highetthan that
of the fourth quarter, reaching USB4.7 million. The Adjusted
EBITDA margiimcreagd from 28.1% t028.6% on a quarterlpasis.

Ove rVI eW Net Financial Delstecreasedy US$037 million or2.0% compared

to the last quarterOurNet Debt/LTM BITDAended up in3.98x, a
decrease whertompared tothe 4.79x reachedduring the fourth
quarter of202Q

In US$Million QL2021 Q42020 Q12020 QoQ YoY YTD202 YTD220 YoY
Acum
Revenue 1,346.7 1,352.9 1,127.2 05%  195%  1,346.7 1,127.2 19.5%
Net income 102.4 74.9 (29.7) 36.7%  444.6% 102.4 (29.7  -444.6%
Adjusted EBITDA 384.7 380.8 194.6 1.0%  97.7% 384.7 194.6 97.7%
Adjusted EBITDA
Margin 28.6%  28.1%  17.3% 1.5%  65.5% 28.6% 17.3% 65.5%
LTM Adj. EBITDA 1,262.0 1,071.8 987.1  17.7%  27.9%  1,262.0 987.1 27.9%
CAPEX 291.9 456.9 4455 -36.1%  -34.5% 291.9 4455 -34.5%
Net Financial Debt 50255 5,129.2 4,817.2 -2.0% 4.3% 5,025.5 4,817.2 4.3%
Net Financial Debt /
LTM Adj. EBITDA 3.98x 4.79% 488x  -16.8%  -18.4% 3.98x 4.88x -18.4%

AdjustedeEBITDANd EBITDA Margin
(in US$Million)

28.1% 28.6%

Q12019 Q22019 Q32019 Q42019 Q12020 Q22020 Q3 2020 Q42020 Q12021

FY 2019 FY 2020 YTD 2021
1,147.4 1,071.8 384.7



1Q 2021 RESULTS

Statement

In US$Million Q12021 (0737210210] (0]e]0)
Revenues 1,346.7 1,352.9 -0.5%
Cost of sales (897.8) (933.8) -3.9%
Distribution costs (144.8) (145.9) -0.7%
Administrative expenses (136.5) (133.9 2.1%
Other income 75.0 108.2 -30.7%
Other expenses (37.5) (41.5) -9.6%
Financial income 6.8 5.8 18.5%
Financial costs (61.0) (66.1) -1.7%
Shareof profit (loss)of as_sociatgs angbint 25 15
venturesaccountedor usingequity method ' 66.6%
Exchage rate differences (8.5) (22.9) -63.0%
Income before income tax 145.0 124.5 16.5%
Income tax (42.6) (49.6) -14.0%
Net income 102.4 74.9 36.7%




lw! !/ hQa NBJVUgHaaer miNidnlirOtkeSist quarter of
2021, a decreaseof 0.5% when compared to thepreviousquarter. This
variation is mostly explained dgwer revenues in oupulp division, due
to a sales volumelecrease 0f17.9% while average pricesncreasedby
14.8% Additionally, revenues for our wood products division incezhby
1.8% or US$3.9 million.

The following table shows &reakdownof our revenuesby business
segment:

Pulp 575.3 595.4 -3.4%
Wood Producs 7714 7575 1.8%
Total 1,346.7 1,352.9 -0.5%

1Q221wS @Sy dzSQa oNBl {1 R26

Pulp
42.7%

Wood Products
57.3%




1Q2021RESULTS

Cost ofsales

Decreased by3.9%or U$36.7 million compared to thefourth quarter of
2020. This is mostly explained Hgwer costsassociated taimber and
forestrylabor costsrelated to lower sales volume in our pulp and wood
products divisios.

In US$Million Q12021 Q42020 QoQ

Timber 229.0 237.6 -3.6%
Forestrylabor costs 119.6 129.2 -7.4%
Depreciation and amortization 104.0 112.4 -71.5%
Depreciation for right of use 11.7 13.8 -15.1%
Maintenance costs 64.5 58.3 10.6%
Chemical costs 115.0 116.3 -1.1%
Sawmill services 25.5 30.4 -15.9%
Other raw materials and indirect costs 81.5 86.2 -5.5%
Energy and fuel 42.9 41.5 3.2%
Cost of electricity 9.6 7.7 24.6%
Wage, salaries and severance indemnities 94.5 100.5 -5.9%
Cost of Sales 897.8 933.8 -3.9%

Administrative expenses

Increasedby 2.1% or US2.8 million, when compared to the previous
quarter, mainly due toan increase irsalaries and severae indemnities
partially offset by alecrease irdonations

In US$Million Q12021 Q42020 QoQ
Wages, salaries and severance indemnities 60.2 53.5 12.5%
Marketing, advertisingpromotionand publications 26 33 20.0%
expenses
Insurance 5.8 54 7.4%
Depreciation and amortization 8.6 8.8 -1.8%
Depreciatdn for the right of use 1.8 1.8 -1.8%
Computer services 8.7 8.3 4.2%
Lease rentals (offices, warehouses and machinery) 1.6 1.4 18.7%
Donations, contributions, scholarships 1.9 5.2 -63.9%
Fees (legal and technical advisories) 8.9 11.4 -22.1%
Property taxespatents and municipdl rights 4.5 4.8 -5.8%
Other administration expenses 31.9 29.9 6.9%
Administrative Expenses 136.5 133.7 2.1%




Distribution costsemained stable with a slight decrease0oi%, or US$1

million.
Commissions 3.6 3.8 -6.5%
Insurance 1.1 0.7 66.5%
Other selling costs 4.0 3.7 8.8%
Port services 11.7 12.1 -2.9%
Freight 113.1 115.6 -2.1%
E_)eprematmn for the 06 0.4 34.3%
right of use
Other shipping and 10.7 9.6 11.1%
freight costs
Distribution Costs 144.8 145.9 -0.7%

Decreased by30.7% or US$3.2 million, mainly as a result af decrease in
gains on ales of assetdue to the sale of some land assets in our Brazilian
operation during the previous quartefhe decrease in Other Income was
partially offset byprofits on sales of permanent investmeatssing from
the sale of Forestal Los Lagos SpA

Gain from changes in fair

value of biological assets 41.3 52.9 -22.0%
l::rtng];:r?sn;igrnom insuranc 00 063 -98.7%
Leases received 05 0.2 133.2%
Gains on sales of assets 20 253 -92.2%
Tax recovery . 2.2 -100%
Severance, payments 70 } N/A
E;?::a%lifl :i\sleosftmerﬁ 20.4 i NIA
Other operating results 10.8 297 -52.3%
Government Subsidies ) 4.2 -100%
Other Income 75.0 108.2 -30.7%




1Q2021RESULTS

Other expenses

Decreased by.6% or US&0 million when compared to thdourth quarter
of 2020. This is mostly explainéy a decrease inmpairment provision
property, plant and equipment and othedsie to adjustments regarding
Line 1 This was partially offset bynancreasein lossof forestsdue to
adjusiments relaedto the forest fire inMatto Grosso, Brazih 2020

In US$Million Q12021 Q4 2020 (0]0]0)

- 0
Legal pagnents 15 21 31.2%
Impairment provision
- 0
property, plant and 40 135 70.6%
equipment and others
Operating expenses relate i 0
to plant stoppages 15 2.4 36.6%
i 0
Project expenses 53 50 4.4%
i - 0
Loss (gainfrom asset sales 20 o5 17.2%
i - 0
Loss and repair afssets 03 0.9 137%
0,
Loss of forests 16.9 23 620.0%
- 0
Other taxes 33 45 27.4%
Research and developmer 0
expenses 0.3 0.9 64.2%
Other expenses (donation 73.3%
repayments insurance) 24 9.1
Other expenses 37.48 41.46 -9.6%

Foreign exchangdifferences

Showed anet loss of US$.5 million, a US$4.4 million decreasewhen
comparedto the fourth quarterthat endedwith a US$®2.9 million loss

The mairsignificanteffectsare given ly thevariationof localcurrenciesn
the countries where wéave industrial operations

Income tax

For the first quarter, income taxreachedUS$12.6 million, US$%.9 million
lower than the US$9.6 million of the previousquarter.



Adjusted EBITD#or the first quarter of 202 was US$84.7 million, a

1.0% or US$.9 million increase when compared to the previous quarter.
This is mainly explained by an US$18.3 million increase in consolidation
adjustments mostly due to gains of appxonately US$20.5 million
arising from the sale of our shares in Forestal Los Lagos SpA,
compensated by decrease in the Adjusted EBITDAwfpulp and wood
products businessegments

Adjusted
EBITDA

In US$Million Q12021 Q42020 Q12020 QoQ

Net Income 102.4 74.9 (29.7 36.7% 444.6%
Financial costs 61.0 66.1 71.8 -71.7% -15.0%
Financial income (6.9 (5.8 (7.2 18.5% -5.2%
Income tax 42.6 49.6 9.8 -14.0% 536.9%

EBIT 199.2 184.8 25.1 7.8% 693.3%
Depreciation & amortization 126.7 137.4 125.4 -1.7% 1.1%

EBITDA 325.9 322.2 150.5 1.2% 116.5%
Fair value cost of timber harvested 70.8 74.4 67.0 -4.8% 5.7%
Gainfrom changes in fair value of
ologion! assegts (41.3 (52.9 (52.0 22.0% -20.6%
Exchange rate differences 8.5 22.9 3.4 -63.0% 147.4%
Others (*) 20.9 14.2 25.6 46.6% -18.6%

Adjusted EBITDA 384.7 380.8 194.6 1.0% 97.7%

(*) ((*)Includes provisioifrom forestry fires and provisiorfsom property, plants and equipment, and others

Adjusted EBITDA variation bysiness segment (in US$ million)

(4.5)

Q42020

Pulp

Wood Products

Consolidation
Adj. & Others

Q12021



Pulp
Busines
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During the first quarter of 2021 we saw good pulp demand in all markets,
which drove price increases in every fiber and market. The specialty and
P&W industries have been the strongest ones, especially in EuroigasTh
due to two main reasons, the cloguof some paper mills in Europe, and less
imported papers in Europe, US and Middle East due to logistical problems
from Asian paper producers. The tissue industry remained stable but at good
level, some producers kan’t been able to transfer the rapid jpuhcreases

to their final products. The inventories of long and short fiber slightly
increased between February 2021 and December 2020.

Global BCP Shipments Change
China -2.0%

Europe v -6.0%
USA A 8.6%
Total v -4.0%

Last 2 months, JaReb 2020 and 2021.
BCP stands for Bleached CheniRulp
SourceHawkins Wright

In China, pulp demand from the different industries remained at high levels,
and customers have been able to increase prices of their products. In this
market, during the first quarter there was a price differential between
imported and local pulp, with theatter been higher than the former. This
affected the competitiveness of some small and medium tissue producers that
bought pulp in the local market. Prices for the long and short fiber increased
consistently throughouttte quarter.

In Europe, despite thenobility restrictions imposed by governments, the
P&W, deco paper, and specialty industries, all found themselves with very
good demand for their products, which translated into good pulp demand.
The tissue industry renieed stable, with demand for their rpducts
stabilizing. As in China, prices increased significantly.

The dissolving pulp market remained strong with price increases during the
whole quarter. The supply of dissolving pulp increased due to swing mills that
stopped producing paper grade pund started producing dissolving pulp.
The viscose market remained strong, stabilizing at the end of the quarter.

Production during the first quarter decreasbg 7% compared to the same
quarter on previous yearThis $ mainly due to planned maintenance
stoppages that took place during the quarter in our Nueva Aldea, Valdivia and
Arauco (Line 1) mills.

Productionand Sales Volume (In thousand tonnes)

909 925 859

Q12020 Q42020 Q12021

m Production M Sales



The Adjusted EBITDA for our pulp businesgmentreachedUS$®10.3 million during this
quarter, which translates to 2.1% or US&.46 million decrease compared to tHeurth quarter
of 2020.

Pulp EBITDA Mg reach86.6%,0.5%higherthan the previous quarter.

46.3%

Q12019 Q2 2019 Q3 2019 Q4 2019 Q12020 Q2 2020 Q3 2020 Q4 2020 Q12021

mm Adjusted EBITDA  ——EBITDA Mg

Days of Stoppages

Mill 2021
1Q 2Q k{e) 4Q

Arauco - Line 1 11 Maintenance Stoppages:
Arauco - Line 2 20
Constitucion Finished
Licancel _ Planned
Nueva Aldea 5

Valdivia i
Alto Parana 24
Montes del Plata

Production and Purchag# forestry products(in thousand )
The productiorof forestry productduring the frst quarter was4.9 million m3,1.2% higher compared to thereviousquarter.

7,571 7,488 7,554
2,914 2,628
4,656 4,859

Q12020 Q4 2020 Q12021

M Production B Purchases
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Panels

E ; Revenueslecreased slightlwhen compaked to thefourth quarter, mainly as
R < a result of al.4%decrease irsales volume. Average prices increased 2.3%.

102021RESULTSES

During the iirst quarter we saw an increasenices with a very active market
This is mainlgue tohigher demand in construction, especially in the US, and
also in home improvement angémodeling Additionally lower supplycaused

by logistic problems

Productionand Salesvolume:

Panels®

Inthousand m 1,565

( ) 1,188 i 134 1,545 1 57>

Q12020 Q42020 Q12021
W Production ®Sales

Sawn timber

During thefirst quarter sales volumedecreasedby 9.8% Average prices
increaed by 25.5%.

P ro d u CB Thepricesfor sawn timber and remanufactured wood productntinued to

increase to historic levelsdue to higher levels of consumptionin the

B o construction, repair and remodeling sectorShis wasaccompanied bya
u S I n eSS strong retail channel and ste supply issues.

Production andSales
Volume: Sawn Timbef 600 | - 686
(Inthousand nd) 548 DA 575

Q12020 Q4 2020 Q12021
m Production mSales

Plywood

Sales volumincreasedby 13.846during thefirst quarterwhile average prices
increasel by 9.1%o0n a quarterly basig his is maily explained by an increase

in demand in markets such as the US, Europe and Oceania, and logistic
complicationscausing a shortage in supply

Production andSales
Volume: Plywood

(In thousand )

121 134

Q12020 Q4 2020 Q12021

 Production M Sales

(1) Includes PB, MDF, OSB, HB, Composite Panels anc
Panels

(2) Includes sawn timber, kilned sawn timber, remanufacti

wood productspallets.

Note: Sales include trading
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Adjusted EBITDA forour wood products business was
USH87.5 million during the first quarter of 2021, which
translates toa 24.3% or US®.9 million decrease comparedto
the previousguarter.

Wood products EBITDA Mg w24.3%, lower than the 26.1%
reachedduringthe fourth quarter.

Q12019 Q2 2019 Q32019 Q42019 Q12020 Q2 2020 Q3 2020 Q4 2020 Q12021
mmm Adjusted EBITDA ——EBITDA Mg
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Capital
Expenditures

US$Million

During this quarter, capital expenditur€y reached US#019 million,
US4H.65.0 million lower than the previousquarter. This is mainly due to

reductions in expenditures associated with the MAPA project. There w

also effectsin Cashflow usedto obtain control of subsidiariesor other

businesseassociatedo the sale of our shares in Forestal Los Lagos SpA.

The biggest single item DAPEXelated expenditures during the quarter

were those related to the MAPAproject. These expenditures reached
approximatelyUS$.60.8million.

Q12021 Q42020

Q12020

YTD 202

YTD2020

Cashflow usedto obtaincontrolof

subsidiarier other businesses (48.0 4.1 - (48.0 -
Cashflow usedto purchasen

assogates 2.3 01 151 2.3 15.1
Purchaseand saleof property, plant

andequipment 256.9 400.8 356.8 256.9 356.8
Purchase and sale of intangible 28 2.3 61 8 61
assets

Purchase of other lorterm assets 78.0 54.2 67.5 78.0 67.5
Total CAPE¥) 291.9 456.9 445.5 291.9 445.5

(*) On acash basis.
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I: During thefirst quarter, free cash flovincreasedoy US$632 million compared to
ree the previous quarter, ending witmflows of US83.5 million. Cash provided by
operating activitiesncreased by US54.4 million mainlydue toincome tax refads

and lower payment of interesiCash used in investment activitidscreasedby
aS OW US$.29.8 million. Cash from financing activitiexreased byJS$.9 million.

US$Million Q12021 Q42020 Q12020
Adusted EBITDA 384.7 380.8 194.6
Working Capital Variation 16.0 (14.7) (87.7)
Interest paid and received (38.7) (80.4) (35.3)
Income tax received (paictfunded) 49.0 (17.6) (55.5)
Other cash inflows (outflows) (6.4) 72.2 (31.8)
Cash from Operations 404.7 340.3 (15.7)
Capex*) (291.9) (456.9) (445.5)
Proceeds froninvestment activities 8.7 42.6 5.7
Other inflows of cash, net 0.9 2.1 2.9
Cash from (used in) Investment Activities (282.4) (412.2) (436.9)
Dividends paid - (0.6) -
Other inflows of cds, net (18.3) (22.6) (21.2)
Cash from (used inffinancing Activities Net of Proceeds and Repayment (18.3) (23.2) (21.2)
Effect of exchange rate changes on cash and cash equivalents (20.5) 15.4 (25.9)
Free Cash Flow 83.5 (79.7) (499.6)

(*) On a cak basis.

Net DebtVariation Q1 202k Q4 2020 (in US$ million)

5,025.46
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