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Disclaimer

Thispresentationcontainsforward-lookingstatementsthat arebasedon the
beliefs, assumptionsand expectationsof the managementof the Company
basedon currentlyavailableinformation.

Theyinvolverisksand uncertaintiesbecausethey relate to future eventsor
expectationsand therefore dependon circumstancesthat may or may not
occur in the future. Investorsshould understand that general economic
conditions, industryconditionsand other operatingfactorscouldalsoaffect
the future resultsof Araucoandcouldcauseresultsto differ materiallyfrom
those expressedin suchforward-lookingstatements. For further discussion
of these risks and uncertainties, investors should refer to quarterly and
annual Arauco filings with the ChileanCMF and US SEC. The Company
undertakesno obligation to publicly update or reviseany forward-looking
statementsdueto newinformationor future developments.

This presentation contains certain performance measures that do not
represent IFRSdefinitions, as ά9.L¢5!έand άbŜǘfinancial debtέ. These
measurescannotbe comparedwith the samepreviouslyusedby Araucoand
the sameusedbyother companies.
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HIGHLIGHTS

Quarterlyfigures, in US$ million
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Revenues

US$1,534
-7% QoQ

Net Income

US$41
-60% QoQ

LTM Adj. EBITDA
US$1,471
15% QoQ

Net Debtto EBITDA

4.33x

SustainableBond 
Reports

2023 Local 
Issuance

Adj. EBITDA

US$414
-7% QoQ
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445,1
404,8 414,2

(40,3)
9.8

Q1 2024 Pulp Wood Products Consolidation
Adj. & Others

Q2 2024

(0.5)

598 553
388

188 227 243
369 445 414

32%
29%

24%

13%
16% 15%

24%
27% 27% Pulp 320

Wood Products 125

ConsolidatedAdj. & Others -31

Breakdownby division

Å Adjusted EBITDA during the first quarter reached
US$414.2 million.

Å Therewasa decreaseof 11.2%or US$40.3 million in the Adjusted
EBITDAof our pulp businesssegment,mainlydue to a decreasein
salesvolume.

Å Adjusted EBITDAof our wood products business segment
increased8.6%or US$9.8 million.

ADJUSTED EBITDA FINANCIAL REVIEW

In US$ million
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2022 2023 2024

694



100,3 

40,5 

( 40,2 )

17,7 
( 0,5 ) (8.0)

(9.4) 5,7 
11,7 

( 36,7 )

Q1 2024 Gross Profit Other
income/expenses

Distribution costs Administrative
expenses

Financial
income/expenses

Participation in (loss)
profit in associates

and JVs*

Exchange rate
differences

Income tax Q2 2024

INCOME STATEMENT
In US$ million

FINANCIAL REVIEW
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* Accountedusingthe equitymethod.

Q2 2024 Q1 2024 Q2 2023 QoQ YoY

Revenue 1,534.4 1,654.9 1,408.9 -7.3% 8.9%

Cost of sales (1,066.2)             (1,146.5)             (1,195.6)             -7.0% -10.8%

Gross Profit 468.2 508.4 213.3 -7.9% 119.6%

Other income 48.3                    17.9                    159.2                  169.9% -69.6%

Distribution costs (167.7)                (167.2)                (172.2)                0.3% -2.6%

Administrative expenses (146.6)                (138.6)                (161.2)                5.8% -9.1%

Other expenses (48.3)                   (35.6)                   (38.6)                   35.7% 25.0%

Financial income 16.6                    22.1                    28.2                    -24.9% -41.2%

Financial costs (105.1)                (101.1)                (92.4)                   3.9% 13.7%

Participation in (loss) profit in associates and JVs* (2.1)                     (7.8)                     10.1                    -73.4% -120.5%

Exchange rate differences (0.8)                     (12.5)                   (19.9)                   -93.6% -96.0%

Income before income tax 62.5 85.6 (73.6) -27.0% 184.9%

Income tax (22.0)                   14.7                    26.5                    -249.7% -183.0%

Net income 40.5 100.3 (47.1) -59.6% 186.0%



Wood 
Products

49%

Pulp 51%

1.196 1.146 1.066 

1Q24 2Q242Q23

INCOME STATEMENT ςREVENUES & COST OF SALES

Revenuesdecreasedby 7.3%comparedto the first quarter of 2024
andincreasedby 8.9%comparedto the secondquarterof 2023.

· Pulp revenuesdecreasedby US$112.4 million or 12.6% mainly

driven by a decreaseof 16.9% in salesvolume,partially offset by a

4.5%increasein averageprices

· Wood products revenuesdecreasedby US$8.2 million or 1.1%,

mainlydue to a 2.5%decreasein salesvolume,partially offset by a

0.8%increasein averageprices.

Costof salesdecreasedby 7.0%or US$80.3 million comparedto the first quarter,
mostly explainedby Timbercosts, mainly due to a decreasein salesvolume of
pulp related to the Constituciónmill, Montes del Plata and !ǊŀǳŎƻΩǎLine 3
programedstoppages.

In US$ million

FINANCIAL REVIEW
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1Q24 2Q242Q23

Ҩ 7.3%

Ҩ-7.0%

Pulp unitary sale costs QoQ

Softwoodbleachedpulp

Hardwood bleached pulp

Unbleached softwood pulp

11.0%

14.1%

18.5%

Dissolvingpulp -5.6%

1,534

1.409 
1.655 

1.534 



INCOME STATEMENT ςDISTRIBUTION COSTS & EXPENSES

In US$ million

FINANCIAL REVIEW

Distribution costs increasedby US$0.5 million or 0.3%mostly due to

an increaseof US$5.0 million or 36.0% in port services, offset by a

US$4.4 million or 3.4%decreasein freight costs.

Administrative expensesincreasedby US$8.1 million or 5.8% during the
quarter. Thisismostlydueto an increasein Propertytaxes
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1Q24 2Q242Q23 1Q24 2Q242Q23

172 
167 168 

161 
139 

147 



INCOME STATEMENT ςOTHER INCOME & EXPENSES

In US$ million

FINANCIAL REVIEW

Other income increasedby US$30.4 million or 169.9% mostly
due to an increase in Gains from changes in fair value of
biologicalassets. Additionally,other operatingresultsincreased
by US$8.0 million.

9

Other expensesincreasedby US$12.7 million or 35.7% when
comparedwith the first quarter of 2024, mainly explainedby an
increasein Impairmentprovisionproperty, plant and equipment
and others and Operating expensesrelated to plant stoppages
mainlyrelatedto the indefiniteshutdownof ElColoradosawmill.

1Q24 2Q242Q23 1Q24 2Q242Q23

159 

18 
48 39 36 48 
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Source: RISI

Global BCP Producer Stocks In days of supply

August 13  

NBSK

BHKP

ҟΥ229
Spread at the 
previous call:

US$147/ton

Global Bleached Chemical Pulp Shipments variation ς(5 months 2023 ς2024)

REVIEW BY BUSINESS SEGMENT & OUTLOOK
PULP

11

BHKP

NBSK

ҟΥ131
Spread at the 
previous call:

US$87/ton

PIX Pulp Indexes (in US$)

ExcludesRussia& Indonesia
Source: Hawkins WrightSource: Hawkins Wright (Jan to Feb)
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185
321 238

813

1.192

1.016

2Q 2023 1Q 2024 2Q 2024

Total Production(Th tons)

Arauco´s Line 3 Total

319,8

360,1

100,4

813 

1.192 
1.016 

812 

1.171 
972 

Production Sales

Q2 
2024

Q1
2024

Q2
2023

2Q2024

PULP / ADJUSTED EBITDA 

In US$ million

AdjustedEBITDA
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Production and Sales Volume
In thousandtons

11.2%

218.5%

ÅDuringthe secondquarter, stability and caution characterizedthe market. Therewas a slight increasein
globalstocksfor both shortandlongfiber throughoutthe quarter.

Å In China, the pulp marketwasstable. Customersfailed to passthe increasein pulp pricesto final products
which led to a decreasein operatingratesof somemills. Pricesincreasedat the beginningof the quarter
andstabilizedtowardsthe endof the periodandinventoriesin portswerestable.

Å In Europe, the quarter began with strong demand, however, started to deteriorate mainly due to a
decreasein P&Wdemand. Thetissueindustryhada strongdemand. Longfiber continuedto be affectedby
operationalproblemsin somemillsandshort fiber spotsupplyincreasedtowardsthe endof the quarter.

ÅThetextile pulp marketremainedstableandbalancedbetweensupplyanddemand.

ÅProductionduringthe first quarterof 2024decreasedby approximately176.6 thousandtons (-14.8%QoQ),
with AraucósLine3 decreasingits productionby 82.4 thousandtons(-25.7%QoQ).

REVIEW BY BUSINESS SEGMENT & OUTLOOK

1Q24 2Q242Q23

Price Volume Sales

QoQ 4.5% -16.9% -12.6%

YoY 10.1% 19.8% 32.5%
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BSKP, BHKP and DP Net Prices- China

Source: ARAUCO

Forthe third quarter of 2024,
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Pulp Mills Days of Stoppages 

DP

BSKP

BHKP

In Progress PlannedFinished

ÅWe are seeing a more challengingChinesemarket. Consumptionis not
strong,localpulp productionis increasingandthere aredifferencesbetween
import andlocalpulp prices,all theseissuesis putting pressurein pricesand
demand.

ÅEurope: Demand should decrease due to lower demand for finished
products. We expect prices to decreasealso due to the difference in net
priceswith China.

ÅPulpsupplyshould increaseduring the quarter due to the ramp up of two
newpulp mills.

REVIEW BY BUSINESS SEGMENT & OUTLOOK



124,6

114,8

152,4

Price Volume

QoQ 0.5% -11.8%

YoY 4.0% -12.6%

REVIEW BY BUSINESS SEGMENT & OUTLOOK
WOOD PRODUCTS / ADJUSTED EBITDA

Q2 2024

AdjustedEBITDAof our wood productsbusinesssegmentincreased8.6%, mainlydue

to a strongeroperationalresult. Bettermarginsdueto lower costof salesandreversal

of non realizedprofits.

Adjusted EBITDA
In US$ million

Solid Wood**

85

*MDF, PBO, HB
**Sawn Timber, Remanufactured Wood products and Plywood
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8.6%

-18.2%

Q2
2024

Q1
2024

Q2
2023

Panels*

Wood Products

Price Volume

QoQ 0.8% -2.5%

YoY -4.6% -4.5%

Price Volume

QoQ 1.0% 2.1%

YoY -8.3% -0.6%



133 120 131 112 
138 129 

WOOD PRODUCTS

PRODUCTION AND SALES VOLUME

In thousandm3

Production Sales

Sawn
Timber

Panels

Plywood

2Q23 1Q24 2Q24

(1) 

(2) 

15

(1) IncludesPB,MDFandOSB,CompositePanelsandRetailPanels
(2) Includessawntimber,kilnedsawntimber,remanufacturedwoodproducts,pallets
Note: Salesincludetrading

REVIEW BY BUSINESS SEGMENT & OUTLOOK

1.297 1.310 1.321 1.269 1.236 1.261 

568 522 526 501 470 407 



June 2024

53%
North 

America

WOOD PRODUCTS / OUTLOOK

Source: Bloomberg
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MDF:
Å Weexpectgradualimprovementin demand,with pricesstabilizingduringthe restof the quarter.

PB:
Å Positiveoutlookwith supplyrestrictionsfrom other producers, whichcouldpotentiallyimproveprices.

REMANUFACTUREDPRODUCTS:
Å Improvementto beseendueto seasonalityandlogisticissuesin AsiaandLatinAmerica.

PLYWOOD:
Å Positiveoutlookaswe expecta normalizationin exportationto the USmarketfor the restof the year

REVIEW BY BUSINESS SEGMENT & OUTLOOK
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35%
Central and 

South America

12%
Asia, 

Oceania, 
Europeand 
Middle East

BRAZIL:
ÅPositiveoutlook in the secondhalf of the year,althoughthe depreciationof the Brazilianreal could encourage

exports.
CHILE:
ÅUncertaintydueto poor indicatorsin keysectors, suchasconstructionandretail.

ARGENTINA:
ÅWe expectimprovementfor the secondhalf of the year. We believethat the market alreadytouchedbottom in

the first semester.

ASIA:
ÅSlowdemandisexpectedduringthe secondhalf of the yearandpricesto havealreadypeaked

OCEANIA:
ÅWeexpecta slightlybetter marketfor the restof the year.

EUROPEANDMIDDLEEAST:
ÅBothmarketsareexpectedto continueat goodlevels, mainlydueto restrictedsupplyin both regions.

17

REVIEW BY BUSINESS SEGMENT & OUTLOOK

WOOD PRODUCTS / OUTLOOK
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765 
605 

861

150

150

150

Cash RCF

OurcashpositionwasUS$861.3 million at the endof the first quarter of 2024. In addition

to our cashposition,we havea revolvingcredit facility (RCF)for a total amountof US$375

million due in February2025of whichUS$225million werewithdrawn in June2023.

19

CASH AND LIQUIDITY

US$1,011 million

1Q24 2Q242Q23

REVIEW BY BUSINESS SEGMENT & OUTLOOK



CAPEX

20

In US$ million

During this quarter, capital expenditures (on a cash basis) were US$203.2 million, 
US$131.5 million lower than the previous quarter.

REVIEW BY BUSINESS SEGMENT & OUTLOOK

20

387 371 
335 

374 

299 
255 

335 

203 

Q3 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023 Q4 2023 Q1 2024 Q2 2024



Cashflows received from operating activities decreasedUS$360.9
million mostly due to WorkingCapitalVariationand interestpaid and
received.

Cashflows usedin investmentactivitiesdecreasedUS$171.9 million.

Cashflows usedin financingactivitiesdecreasedby US$3.8 million.

FREE CASH FLOW

In US$ million

21

Net Debt increased by US$118.8 million or by 1.9%, mainly due 
to both a decrease in our cash flow and exchange rate effects.

Q2 2024 Q1 2024

Adjusted EBITDA 414.2 445.1 

Working Capital Variation (137.9) 35.2 

Interest paid and received (110.7) (31.1)

Income tax received (paid) (22.4) 2.6 

Others (11.7) 40.6 

Cash from Operating Activities 131.5 492.4 

Capex (1) (203.2) (334.7)

Others (3.8) (63.1)

Proceeds from investment activities (0.2) 18.7 

Cash from Investment Activities (207.2) (379.0)

Cash from Financing Activities (net of debt) (12.1) (15.9)

Effect of exchange rate changes on cash (9.4) (13.5)

Free Cash Flow (97.1) 84.0 

(1) On a cash basis.



June March

2024 2024

Short Term Debt 1,508 1,116 

Long Term Debt 5,723 5,740 

Total Debt 7,231 6,856 

Cash 861 605 

Net Debt 6,370 6,251 

NET FINANCIAL DEBT

In US$ million

Cashandcashequivalentsincreasedby 42.3%or US$255.9 million.

TotalFinancialDebt increasedby 5.5%or US$374.6 million.

LTMAdjustedEBITDAwasUS$1,470.7 million,14.6%higherQoQ.

Net Leverage(*) decreasedfrom 4.87x to 4.33x.

Net Leverage(*)

22
(*) Net Debt/ LTM AdjustedEBITDA



DEBT PROFILE

In US$ million

BANKOBLIGATIONSFOR2024INCLUDE:

Å US$ 613.8 million in bankloans.
Å US$ 21.6 million in leasing.

BONDOBLIGATIONSFOR2024INCLUDE:

Å US$ 30.5 million in localbondobligations.
Å US$ 544.1 million in USD-denominatedbondobligations.

AS OF JUNE 2024
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MATERIAL
FACTS

AND NEWS
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ForestryAssetSale, Brazil

26

In December2023, the Companyentered into a sharepurchaseand saleagreement,to sell all the sharesand socialrights that we hold directly in the BrazilianForestryCompanies

(with assetsmainlyin the stateof Paraná,Brazil),to a companyspeciallyincorporatedfor suchpurpose,appointedby KlabinS.A.

On July16, the Companytransferred all the sharesand corporate rights that the Sellersdirectly held in the BrazilianForestryCompanies. The forest plantationssubject to the

transactionoccupiedapproximately85,000hectaresandthe saleprice,whicharisesto the sumof US$ 1,168million, is subjectto customarypriceadjustmentsafter the closingof the

transaction. The after-tax amount receivedby Araucoon July16 was approximatelyUS$967 million, which will generatean after-tax gain of approximatelyUS$174 million to be

recognizedin thisȅŜŀǊΩǎresults.

Thesaleof sharesandsocialrightsdoesnot extendto our panelmills in Brazil,nor to other forestryassetslocatedmainlyin the stateof Mato Grossodo Sul,Brazil,associatedto our

project to build a pulp mill in Brazil("SucuriúProject").

MATERIAL FACTS AND NEWS



RCF commitedfacility and Yankee2024

27

OnJuly22we repaidthe US$225million of the committedfacility that waswithdrawn in June2023. Additionally,on August1 we madethe final paymentof our outstanding4.5%notes

for a total of US$500million

MATERIAL FACTS AND NEWS

New OSB Line in Trupán- CholguánComplex

In an extraordinarysessionheld on July3, the Boardof Directorsof MaderasAraucoS.A. approved

the project of an OrientedStrandsBoard(OSB)mill in the Trupán-CholguánComplexin Chile. The

project include the modernizationand renovation of some sectionsof the MDF1 line that was

closed,taking advantageof the current facilities and incorporatingand adaptingequipment and

processesthat allowthe productionof OSB.

Thecapacitywill be 110,000cubicmetersper yearwith an estimatedinvestmentis US$ 92 million.

Weexpectoperationsto beginin the secondquarterof 2026.



Moody's Ratings affirms Arauco'sBaa3 ratings; outlook changed to stable

27

OnAugust15aƻƻŘȅΩǎchangedour ratingsoutlook from negativeto stable,mentioningthat Araucowill be ableto achievea significantdebt reductionby year-end2024asa result of

the cashproceedsfrom our forestryassetsalein July2024andanimprovementin operatingperformance.

Youcanfind the full report in Moodý swebsiteor in our InvestorRelationssectionin our website.

MATERIAL FACTS AND NEWS
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MATERIAL FACTS AND NEWS

FSCForestManagementaudit successfullycompleted

OnJuly3, we successfullyconcludedour follow-up audit of FSCForestManagement(FSC-C108276), carriedout by the SoilAssociation. Thiswasa thoroughandcollaborative

effort to ensurethat our forestrypracticesmeet the higheststandardsof sustainabilityandresponsibility.

During30 daysof on-site review and 10 daysof office work, our team demonstratedthe commitment to continuousimprovementand efficient resourcemanagement. A

highlightof this audit wasthe visit to highvalueconservationareasandreviewof somerestorationprocesseswithin our forests.

As a company,we thank everyonewho participated and contributed to this process. Together,we continue to build a more sustainableand responsiblefuture for our

communitiesandthe world.

ESG
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MATERIAL FACTS AND NEWS

SustainableBondReports

Araucocontinuesto consolidatethe path towardsa sustainablefuture by reporting the

fulfillment of the socialand environmentalimpact projectsassociatedwith the issuance

of UF12 million (equivalentto approximatelyUS$ 500million) in sustainablebonds. This

figure representsthe total funds raisedthrough the sustainablebond issuancescarried

out in April andJune2023.

Amongthe projects that were financed,which are classifiedas sustainable,are some

related to sustainableland use and forest management,water managementprograms,

emissions,waste and accessto basic services,such as health, water, transportation,

educationand employmentprograms,amongothers. Theseprojects obtained a "VERY

GOOD"ratingin sustainabilityqualityscorefrom Moody'sSecondPartyOpinion(SPO).

Youcanfind our SustainableBondReportsand SPOsin our InvestorRelationssectionin

our website.

ESG



TAKEAWAYS
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o LTMAdj. EBITDAincreased14.6%, whichled to a decreasefrom 4.87x to 4.33x in our Net Leverage.

o In our Pulpbusinesssegment,we expecta challengingthird quarter in Chinaand a more difficult

marketin Europe.

o Our grossdebt decreased significantlyin July2024asthe Yankee2024bond and RCFcommitted

facility werepaidafter the closingof the forestryassetsalein Brazil. Moodý schangedour outlook

to stable.

o SustainableBondReportsfor our 2023Localissuancesare availablein our Investorsectionin our

webpage

3Q 2024 
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Q&A
Clicklink
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https://app.sli.do/event/iPdoYaHMRoKUFQfQWGvnTB


INVESTOR RELATIONS

Marcelo Bennett
Treasurer

marcelo.benett@arauco.com

Constanza Vasquez
Investor Relations

constanza.vasquez@arauco.com

José Manuel Guzmán 
Finance Analyst

jose.guzman@arauco.com 

Phone: (562) 2461 7438

A replay of this conference call will be 
available on the IR section of our web site.

FOR FURTHER INFORMATION

Formore information, pleasevisit www.arauco.com

investor_relations@arauco.com
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