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HISTOR®FARAUCQA CONTINUED EXPANS
1996 NOW

Alto Paranan Argentinaone of the first strategicstepsto expand ourbusiness Today we are a worldlass player in the forestgyroductsindustry

Europé?

8Panemills
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| % g \ Canada "(3 1 Sawmill
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2 Panelmills
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2 Panelmills 4 Panelmills E
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2 Panemills
2Pulpmills Lo @/ '
8 Sawmills o 4 Panehills Argentina
7 Sawmills
2 Panehmills

7

1 Sawmill
Revenues Revenue® US$5.Dillion
PulpCapacity Pulp Capacity 4.0 million t
PanelCapacity Panel Capacity 10.9 million m?
Sawn Timbe€Capacity Sawn Timber Capacity 2.9 million m3
Number ofMills Number ofMills @ 47

SourceArauco

(1) Araucoowns50% of Europeaand SouthAfrican millshrough SonaeArauco.

(2) Araucoowns50% ofMontesdel Plata mill irdruguay.

(3)March 2019.TM

(4) Includes Grayling a ra u co
Asof March2019
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ARAUCO ATGLANCE

Shareholder Structurév

AngeliniGroup

Antar Chile

Empresas_opec

arauco

(1) Asof March 2019

National rating

Fitch Feller
JAVAS JAVAN
(Stable) (Stable)

International rating

Fitch S&P
BBB BBB
(Stable) (Stable)
az2z2Reé Qa
Baa3
(Stable)

Financial highlightdMar. 2019 LTM

US$nillion
1,748 0%
EBITDA EBITDA
Margin
4766 748
Debt* Cash
2.3X 64%
Netdebt/ NetDebt/
EBITDA Equity
655 1,132
Netincome CAPEX

* Doesnot include swapandforwards

arauco
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DIVERSIFIED SALES
AROUND THEORLD

Foresty  other1%

MUSS$5878

\

United Asia and
Arab Oceania

Emirates 40%

Africa

Wood
Products

MUSS$1,748 20%

EBITDA

by
Divisio

Pul
8 ® Montes del Plata, JV with Stora Enso
16%

Sonae Arauco, JV with Sonae Industria
e World sales breakdown, as of December 2018

As of March 2019 LTM Cl ra u CO

(1) Pulp and Woogbroductsinclude energy sab
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THREGBTRATEGIC BUSINESSMENTS

Forestry Pulp Wood products
+ S . 7 Sawmills
Lol FIOh. i 4 Rem facilities
e SEILEEI Al 5 Mills MDF:  51%h. m 2.845th. m3
2,905 th.tons PB: 3061 m? ’ :
. 1 Mill 2 Mills . R1 Sa:cwrr_lli_lil
| MDF:  30€h. m? em facility
131,160 Ha® 350 th tons uo ot me m facilty
@ 4 Mills
MDF: 1,53@h. m3
(1) :
127,852 Ha e S0, m
@ 76,708 HaM @ 1 Mill

700 th. tong?

9 Mills

MDF: 1,47Q@h. m3
PB: 2,32th.m3

2 Mills
MDF: 25Q@h. m3

PB: 33fh. m3

S
:

”
’

s\
‘ ~

10 Mills ®
PB: 1,16%h. m3
MDF: 741h. m3
OSB: 25th. m?3

1 Sawmil®
25th. m3

Total

(1) Considers hectares planted

(2) Considers 50% of Montes del Plata
(3) Considers 50% of Sonae Arauco
As ofMarch 2019, includesGrayling

1.0million ha

4.0 million t

109 million ms

2.9million ms

Complementary energy
operations

10 PowerPlants
606 MW
Surplus: 20MW

2 PowerPlants
82 MW
Surplus:15 MW

1 PowerPlant
91 MW @
Surplus: 5MMW

arauco



WE ARE MAIN PLAYHR
THE GLOBAMARKET

Market PulpCapacitythousancdons)

Suzano

Arauco* 5,225

IP
In market CMPC

pulp capacity APRIL
in the world Metsa Group

UPM-Kymmene
Georgia Pacific

Stora Enso alt! Qa ySg¢g Ol LI OAGe@
APP

2,000 4,000 6,000 8,000 10,000 12,000

World Panels Capacityiousandm?)

Kronospan

Aelger 10,878
In Panels Norbord
capacityin Egger
the world Georgia Pacific

Kastamonu
Swiss Krono
Louisiana Pacific
Duratex

Pfleiderer

3,000 6,000 9,000 12,000 15,000 18,000 21,000 24,000

World market pulp and panelcompetitorscapacityas ofDecembef018.
* Arauco capacity includes 50% of Montes del Plata, 50% Sonae Agaaglmgand MAPA Project, af March 2019
Source: Hawkins Wright, Public fillings, Arauco estimations and Company information and fillings a ra u co



MAXIMIZING HE
VALUBOFEVERYREE

PULP

BSKPUKP
BHKP

\\
Black
Licquor

PULP |
MILLS
J/L 0 g 0O
. ©05090,00
Q008 200C
HEAT ENERGY
/) PRODUCTION & STEAM
WOOD (] momreee
PRODUCTS \ (| sawimber
MILLS > - RemanufactureVoodProducts
WOOLDPRODUCTS

arauco
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FORESTRY BUSINESS

TOtaIPIantathnS Includes plantations in Chile, ArgentirBraziland Uruguay Plantlng and']arvestlng
In thousanchectares In thousanchectares 85 ha
998
—Planted hectares
—Harvested hectares
2003 2005 2007 2009 2011 2013 2015 2017 Mar 2019 LTM 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Pine : 68 th. : o :
Euca 60 th. Environmentalertifications

“>L, Others:0.2th.

1.8 million

hectares owned _
Our forests plantations have

International certification in

hectares planted

1.0 million ¢ Euca 76 th. Forestry Management and Chain
Pine :484th. i Pine: 0.2th. of Custody

Eucal75th. (*HR S— Others:0.4th. - _
Others: 3th. : For detailed information about each

: — certification, youcanvisit our web site
046th. of Pine Pine : 93th. WWW.arauco.com
Euca 18th.
Asof March2019 329th. of Euca Others:20th.

arauco
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FORESTRY BUSINESS

Bioforest research andevelopment

Bioforest was formeah 1990 by Arauco and one tfe
achievements has been the increasghe plantations

- 4
production by40% ’
/ . .;§§’5'\¢i‘ ey X /
;*iﬁ: —— ' ‘)", 4 | '-\ |
/ S P
Researchers D . L
highly - O Bioforest has a wide participatian local and

International organizations that are leadarsthe

trained forestry-industrial scientificknowledge

workin orderto developand . | 0 Inaddition, Bioforest aims téulfill the environmental
applythe besttechnologies . objectives for the protection and conservation of
maximizinghe forestryand A biodiversity presenin our nativeforests

iIndustrialresources

arauco
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PULRBUSINESS Production

million tons
. a2
} 36 3.7 3.8 3.8
| | I I I
M U S 2014 2015 2016 2017 2018 Mar 2019 LTM

BEKP BEBESEF BHUEP Fluff
Sales volume: 3.williontons
, Rest of the

: Fluff
Does not include energales world

Asof March 2019 LTM A% 30
A0
oz America
FLUFF 1%
| 7 '
a 7. ™ 1 EKP
S & 45% #
BSK Asia*
38% 70%

Asof March2019LTM a ra u CO

* China (84% Xorea(7.7%)Restof Asia (8.3%)
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PULPBUSINESS
OUR MILLS

LICANCEL 4B
160th. tonsUKP

cONSTITUCIO R
'.5 s

355th. tonsUKP

ARAUCOMILL &

LINE 1& LINE2
290th. tonsEKP
510th. tonsBSKP

NUEVAALDEA
520th. tonsEKP
520th tonsBSKP

VALDIVIA
550th. tons
Bleachedoulp Swing
mill
Asof March 2019

ALTOPARANA
350th. tons BSKP &
Fluff Swingmill

MONTEDEL PLATA
1,400th. tonsEKP
Arauco own$s0%

arauco
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PULP BUSINESS
COMPETITIVE ADVANTAGES

1. Productmix

SOFTWOOD

(55%)

EKP
45%

(45%)

HARDWOOD

Capacity
4.0million ADt

SOFTWOOD

(37%)

Considering
al t Inéna
capacityand DP*

Capacity
5.2 million ADt

(63%)
HARDWOOD

Asof March 2019
*DissolvingPulp

2. Costadvantage

UsS/ADt

620
Int. West Canada
570 —r—l Coastal BC
East Canada
Finland
— ¥ Japan Japan
520
" Other Europe

- Swed us China us
= e Finland
£ 470
E Canad Bel/France
o Other Asia qnada
E 420 Chile I_llb | il East Europe
= ] eria
E _I_ East Europe Indonesia

370 Other world

Chile/Uruguay
320
270
Brazil
220
0 5,000 10,000 15,000 20,000 25,000 30,000 35,000 40,000
Annual capacity (000s ADt)
BSKP BHKP

SourceHawkinsWright, April 2019 Report

arauco
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PULP BUSINESS
COMPETITIVE ADVANTAGES

3. Logistic efficiency

AverageDistancs

AverageDistancs
~ Millsto Ports

Foressto Mills

Km

Licancel

Km
Constitucion

NuevaAldea

B
Arauco

Alto Parana

)]
w

W
ol

1,200

158" 123%
(1) Gonsidersonly exportsalesvolumes asof Decembef018

(2) Considers NJ- dzin2 8evcapacityand Line shutdown a ra u co

Montesdel Plata

Welighted Avg
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Revenues

Salesevolution

US$million

2.8
3.0 2.6 . 2.6 2.7 2.7

2.0

1.0

2014 2015 2016 2017 2018 Mar 2019 LTM

M Panels Solid wood

Subdivisions

arauco
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WOOD PRODUCTS BUSINEASELS

MUS

$1,730

Does not include energgales
Asof March 2019 LTM

Production(®
million m3

5.6 5.6
4.8 4.8 4.8 4.9 I I

2014 2015 2016 2017 2018 Mar 2019 LTM

B MDF mPB mOthers

Sales volume): 55 millionm3

Others**

* i 0
Others Chile5% 4%

3% Argentina

‘ 6%
Mexico

6%

USA and
Canada
Brazil 51%

28%

As of March 2018TM

Does not include Sonae Arauco volsme

Includesvolumesfrom new Mexicansubsidiariesacquiredon January31, 2019 a ra u co
*OSB, HBRetailand Compositpanels

** EMEA, AsiaDceaniaand Restof Latam
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PANELS
OUR MILLS 2 mills 4 mills *

470th. m®MDF 974th. m* PB

216th.m3 PB 2 mills* 886th. m3 MDF
140th. mé MDF 516th. m3 OSB
228th. m* PB
2 mills*
372MDF
456 PB

7 mills =
1,000th. m3 MDF ‘* —
2 104 th. m3 PB E "
- 2 mills A
339th. m3 PB
250th. m3MDE N\ (
ol 2 mills* 4
472th. m3PB* N— &
1,530th. m3 MDF W 3
e 720th. m? PB , st mvbr
4 mills /
710th.m3 Plywood e
515th. m3 MDF S—
300th. m3PB 5 mills
Legend e 300th. m3MDF
MDF: Medium Density Fiberboard ' m3
PB:ParticleBoard 260th. m*PR

HB:Hardboard
OSB: Oriented Strambard

As of March 2019
*Arauco owns 50% of Sonae Arauco
** OnePBmill in SouthAfricaand HBmill in Chile areurrentlyshutdown

arauco
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WOOD PRODUCTS BUSINEK3SSD WOOD

MUS

$981

Does not include energales

Asof March 2019 LTM

Production

In thousand cubimeters

4.0

2014 2015 2016

H Sawn Timber M Kiln dried lumber

Sales volume: B millionm3

Rem. Wood

products

15%
Sawn

Timber
33%
Plywooc
18%

iIn-dried
lumber
32%
As of March 2018TM

Does not include Sonae Arauco volumes
* Pallets

2017 2018 Mar 2019 LTM

W Plywood Reman. Wood products

Rest of Latam

8%
Chile Asia and
13% Oceania

35%

North America
29%

arauco
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SOLID WOOD
OUR MILLS

1 sawmill *
50th.m3 ST

[

7 sawmills

2441th.m3ST .
405 th. m®Rem 1 sawmill
317th.m3ST
44 th.m3Rem

7

Legend
ST: SawmTimber
Rem:RemanufacturedWoodProducts

As of March2019
*Araucoowns50% of SonaArauco

arauco

23



ENERGY
BUSINESS

arauco
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Highlights

Araucogeneratesrenewableenergyfrom forestry biomassand usesit in
the productionprocesses

In Chile,Argentinaand Uruguay,we are selfsufficientin net electricity
consumptionandwe sellthe surplusto the localgrid.

5 cogenerationplantsin Chileand 1 plant in Uruguayare registeredunder
the KyotoProtocolCleanDevelopmentMechanism(CDM)

284 MW

Installedcapacity Sold to National Grid in Chile,
Argentina andJruguay

l

]

550,000homes

can be powered by the surplus
injected to the grid

arauco
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FINANCIAL
HIGLIGHTS

arauco



MAIN FIGURES

AdjustedEBITDA __ Net Deb
US$million X -
31% W 4 US3million
26% 3.8x 39x 3.6x
24%, 25% '\ 2 Ox 2 7x 2.3x
22% 22% —
1.9x
1,851
4,359
1,280 1,290 1,353 o 3,805 3,889 3,684 3,434
1,153 1,067
2013 2014 2015 2016 2017 2018  Mar-19 LTM 2013 2014 2015 2016 2017 2018  Mar-19LTM
Adjusted EBITDA  =——Adjusted EBITDA Mg Net Debt =——Net Debt/ EBITDA
CAPEX
USsmillion Debt Breakdown
by Instrument by Currency
7 4% onds o
1,132 O U S$
865 921
614 665 654
109 Banksl 9%0
0
2013 2014 2015 2016 2017 2018  Mar-19 LTM 3 /0 Other
[ 90.easing currencies
As of March2019
(1) 32% of the total debt corresponds to UF (Chilean monetary unit indexed to inflation), wiviepedto USdollar a ra u CO
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FUTURE
INVESTMENTS
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MAPANEW PULP LINE AT
ARAUCO MILL & COGENERATION

Modernizationand Expansiorof the AraucoMill (MAPA)consistan

PLANT the constructionof a third pulp line of 1.56 million Adt (short fiber),
increasinghe! NJ diida2piiicapacityto more than5 million Adt.

Theinvestmentfor this projectis Theprojectconsidersthe shut downof Constructiorof a132 MW It iIsexpectedhat the new linewill
approximatelyUS$2,350million. AraucdSline 1 of 290th. Adt of short fiber cogeneration plant startits operations duringthe
pulp oncethe newline (line3)is operating seconadquarter of 2021

arauco

29



MAPA PROJEQTIMELINE

I July2018 | Februan2019 I May 2019 | October2019
TheBoardofDirectors : Contracts awarded for :

I approvedthe MAPA Earthmovingworksstart. construction companies, totaling Equipmentassemblystarts
Project. approximately US$680 million.

o —

I April2011 October2018 April2019 2021
! NJ- distz Q é_ Arauco signethainequipment On April 1st, 2019, Arauco signed an ThenewLine3is
environmentabtudies I contractswith Andritzand I ECA* credit agreement for a total of I expectedto start
for MAPAProject Valmet Eur555 million. This financing is mainly operatingon 2021
I I associated with the suppliers contracts while Line]isshutc’lown
signed on October 2018.

(*) Export Credit Agency arqdauco
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ACQUISITON OF MILLS IN MEXICO INCREASES OUR PANELS CAPACITY

- ‘é\&“ﬁtﬁt'&\“\i\‘a'&\m N R, VLR AR N

o i \ B N ———

”“MMW&M@MMN&SwW .

) S

In Decembef017, Araucaagreedo acquirea | a AViietic&hasubsidiaries

Thetransactiorwas completedon Januay 31,2019for USE.60million

The acquisition included two industrial complexes located in Durangditutiaro

Totalanualinstalled capacitgf:
250th. m® of MDF
339th. m3 of PB

arauco
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DISSOLVING PULP PROJECT DissolvingPulpProjectis a brownfiled project, locatedin the Valdiviamill and approved
by ! NJ dBoa&rd3éf Director on September2017 ThisUS$195 million investment
consistsin the Y A fadaaiionto producedissolvingoulp, with the option to switch

backto paperpulp production
Thisproject allows Araucoto continue diversifyingits productsportfolio and reaching
newcostumers

v

3

- & //“*-f

Dissolvingpulp is usedto produceviscose, As of March 2019 the construction Theramp-up is scheduledoy the end
an alternativematerialfor cotton. phaseis goingas plannedwith 75% of 2019
It isusedto soften,shine,andpurify fibers of constructiorcompleted

arauco
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GRAYLINGIEW PLANT IN UNITED STATES

e W

Thenew panelsplant islocatedinGrayling,Michigan InvestmenlwasapproximateI)USMSO million It was 0ff|C|a||y inaugurated on Apr|| 16, 2019
andit hasan annual installed capacity of 800,000

m?sof PB

arauco
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